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Sound Investment 
Attractive Yield 


Standard Power and 
Light Corporation 
6% Gold Debentures 
Due 1957 


Preferred and Common 
stocks having total present market value in 
excess of $72,000,000. 


Yield About 6.03% 
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This Preferred stock pays 
you over /Y% on 
your money 


On E of today’s most attractive investments is the 
7% Preferred Stock of Empire Gas and Fuel Com- 


pany. 


Your investment makes you a partner in a com- 
pany that owns over 3,000 wells producing more than 
9,000,000 barrels of oil yearly. It sells daily more 
than 100,000,000 cubic feet of natural gas to the 
people of 140 cities and towns. 

When you buy Empire Preferred Stock at its pres- 
ent price it gives you a yield on your money of over 


7%. 
Clip and mail 
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ON oe rare Se Reh 5 Oo ee ee 


Address 




















GOVERNED BY SOUND PRINCIPLES 





Complete 
Correspondent Service 
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correspondent service in domestic 
and foreign banking. An oppor- 
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both our service and a strong 
banking connection is desired. 
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Associated Gas 


and Electric Company 


514% Convertible Debentures, 
Due February 1, 1977 


Convertible into units consisting of 
two shares Class “A” Stock and one 
share of Common Stock of Asso- 
ciated Gas and Electric Company on 
the basis of par for the Debentures 
and at prices ranging from $110 to 
$140 for the units. 


Price 9534 and interest 
yielding over 5.75% 


Send for Circular L-695 


E. H. Rollins & Sons 


Founded 1876 
BOSTON 


NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 


231 So. La Salle St. 
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here is Proof 


that Guided Investment pays big dividends 


A Complete List of Brookmire 


Stock “Recommendations for 
the Year 1926 is Shown Here* 


- 

N this advertisement we are letting 

the facts speak for themselves. 

| Draw your own conclusions as to 

_ how Brookmire clients fared. Ac- 

tual happenings furnish the only way to know 
how valuable investment guidance can be. 





The recommendations below show a few 
losses, mingled with many price advances. 
Brookmire’s has never claimed infallibility; it 
has claimed and proved consistent, profitable 
accuracy. An analysis of the following is signif- 
icant in that with every recommendation acted 
upon—on a conservative 50% margin—vyield 
to date with dividends and appreciation is 
more than 18%. Did you do as well in 1926? 


Recommendations for purchases as published. 


February 1 Prices SSeS crioss 4 July 5 Prices Boies or Loss 
Detroit Edison 1394 1354— 4 N. & W.. . . 1553 1588+ 34 
Radio Corp. . 44$ 533+ 82 Pitts. & W.Va. 1094 130$+21 

March j Reading ee 6 954 96 ~ 2 
Com’with Ed. 1403 1403+ 3 Wabash... . 474 42 — 5% 
D. & H... . 1594 1749+152 July 19 


D.L. & W. . 1434 142 — 13 


Am. Tobacco 1202 1217+ 14 
Lehigh Valley 81 101 +20 


Gen. Cigar . 53 544+ 14 


Reading ....84 9%6 +12 Goth. Hosiery 514 60 + 8} 
May 10 comnne G. W. 772 78 ae 4 
ite ws 314 403+ 94 nt. Harvester 1294 141§+128 
D. & H .... 1553 1744+194 Lig. & Meyers 853 101 +153 
D. L. & W. . 134 1424+ 8 ReynoldsB.. 98 120 +22 
Lehigh Valley 81 101 +20 August 2 
Reading ... 824 96 +133 Am. Mach. Pfd.116 130 +14 
June 7 a Pla. Pfd. 120% 123 + 2} 
la. Gt. . 1064 1272+-21 en. Asp. Pfd. 115 130 +15 
soniieds pin ny a+ 218 Wiles 2d Pid. 1433 165 +212 
Atl. Refining . 1184 112 — 6, Vabash yok . 88+ 3% 
California Pet. 344 314-— 33 ugust 
Gulf Oil .. . 863 944+ 78 B. &O. .. . 1043 1083+ 44 
Marland Oil 62 573— 44 Chi. & N.W. 78% 81 + 2% 
Ohio Oil... 644 603— 33 N.Y.N.H.&H. 44% 424— 28 
Shell Union Oil 25% 293+ 33 Northern Pac. 81} 823+ 13 
TexasCo. .. 554 56i+ 1g Norf. & West. 166 1588— 73 


St. Oil of Calif. 583 58}— 4 South. Pacific 107 1093+ 2% 


ss 66 66 Ind. 64% 693+ 44 September 27 

eee NJ. 443 38 — 6% Gulf Mobile . 40 353-— 43 
July 5 October 11 

Ala. Gt. South. 119% 1273+ 84 Fam. Players 1132 1124— 13 

C.R.R.of N. J.2903 290 — 4 Loew’s.... 434 491+ 6 

Chesp. & Ohio 1374 1603§+-228 October 25 

D&H...165 1744+ 9% Union Carbide 924 1038-411 

DLs GoW. . 50g 86s + | SOR Senet 0) 0S 8s 

ON sais ae 37 403+ 33 November 22 

Gulf Mobile . 364 35}-— Bayuk Cigars 53} 524— 1h 

Lehigh Valley 874 101 +134 Eu.Vac. Clnr. 592 664+ 6% 

L. & N.... 136 1334— 23 Vivadou7% Pfd.104 107 + 3 


Total number of points profit . . 3468 
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The year 1926 was not by any 

means an easy year in which 
| to make money in stocks. The 

action of the securities recom- 
mended by Brookmire’s shows, on the other 
hand, what specialized knowledgecan accomplish 
for every investor, even in the most baffling 
years, where little progress in either direction is 
made by the main body of stocks. 


Judge for Yourself 


Here then, you have the Brookmire recom- 
mendations. It is important for you to take into 
consideration that these are the complete record. 
We have not selected one month and withheld 
others in which the showing might have been 
unfavorable. We have listed every stock whose 
purchase was advised in 1926. What better basis 
for judging the value of Brookmire Service? 


Send THIS Coupon... Now 


In 1927 you hope to make money—more 
money than in past years. You probably have 
plans and prospects. Just how do you intend to 
go about securing better results? If you would 
really make more money from your investments 
... make it safely and consistently, we strongly 
urge you to make an ally of Brookmire Service 
now. To get the complete facts about how this 
service can work for you, clip this coupon and 
mail it to us today. You will receive our bulle- 
tins advising what to do now.. and a copy of 
our new booklet on investing for greater profits. 








BROOKMIRE 


ECONOMIC SERYICE INC. 
570 Seventh Avenue New York 


Please send me—free—the literature 
mentioned above. 


FX. 
Name 





Address 
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*So far as we know no other organization whese business it is to advise on 
investment matters publishes complete annual records such as this. We 
invite investigation and comparison on the basis of actual results. 
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THE FINANCIAL WORLD | 


The Finanelal ~ World | was established to diffuse the trath about investments, has 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings te this Ideal it | can court upon the support of the investing public 









































FEBRUARY 19, 1927 


The Trend of Things 


@ Business appears to be proceeding on an even keel; there is cause neither 
for elation nor apprehension in the trade outlook. Reports from the basic 
steel industry indicate sales have increased following some price cuts; 





@ The all-important credit situation continues fundamentally sound and 
serves as a bulwark for investment securities and legitimate business ex- 
pansion. The long range outlook for higher prices for investment securi- 
ties continues favorably defined ; 


@ The sharp gain in January exports over a year ago and the greater surplus 
of imports over exports is largely due tosmaller prices paid for imported 
rubber and greater quantities of wheat and cotton exported. The Mexi- 
can and Cuban situation are discussed in the current issue; 


@ Substantial strength continues evident in the market for investment securi- 
ties. The stock market was featured by spectacular price advances in 
many rails. Most dividend paying rails are still undervalued but increas- 
ing caution is becoming necessary in the rising non-dividend payers in this 
group. 











week was further appreciation in 
rail stocks which have been recom- 
mended for a long time in THE FINAN- 
c1aL WorLp. Business progress is satisfac- 


7: outstanding feature of the past 


tory but neither a boom nor a depression 
is in sight. Our strong credit position 
continues the most important single factor 
in the situation. 

During the coming weeks it should be 


possible to determine if the moderate re- 
cession in trade noticeable during recent 
weeks will come to an end with the ar- 
rival of Spring. Some indication thereof 
was given by the reported revival in the 
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steel industry during the past week. 


ae + 
@ The Business Prospect 
*x* * * 


. HERE were no developments during 
the past week to alter the views 
previously expressed regarding the outlook 
for business. While car loadings were 
higher this was almost entirely due to the 
gain in coal loadings because of the strike 
threat. Bank clearings are showing up 
somewhat better and the other measure of 
financial transactions, bank debits to in- 
dividual accounts (including checks not 
passing through clearing houses), shows 
an actual gain in January. We are still 
in an era of moderately declining com- 
modity prices and therefore hand to mouth 
buying will continue. We still enjoy ex- 
cellent transportation facilities to enable 
prompt delivery of goods. There is noth- 
ing in sight to cause either apprehension 
or undue elation about the trade outlook. 
The motor industry is reviving; new con- 
struction continues at a relatively high 
rate; ample funds are available for legiti- 
mate business and conservative confidence 
in the future prevails generally. There 
is no reason visible why business during 
the coming months should not compare 
favorably with the same months last year. 


* * * 
@ The Credit Situation 
* * mm 


ONTINUED ease characterizes the 

money market. The importation of 
$60,000,000 in gold in January further for- 
tifies an almost redundant credit supply. 
The combination of declining commodity 
prices and a huge gold supply can only 
lead to lower interest rates and higher 
prices for investment securities over the 
longer range future. A recent study of 
the ratio of collateral loans of New York 
banks to their investment holdings shows 
that about a year ago bank security hold- 
ings were about one-third of the amount 
loaned on collateral. Now they are about 
one-half. In other words there is a much 
sounder “technical” situation in the secur- 
ities markets today than there was a year 
ago when the March decline in prices 
was imminent. The all important credit 
Situation continues fundamentally sound 
as does the outlook for 


curities, 
* Ok Ok 


investment se- 


@ Foreign Affairs 
* * * 


N important series of articles cov- 

ering. the situation in Mexico starts 
in the current issue of THE FINANCIAL 
Wor p as well as a brief resume of con- 
ditions in Cuba. The most interesting 
news of the past week was contained in 
the January export and import figures 
which showed $60,000,000 more exports 
than imports compared with $19,000,000 less 
in the previous year. This was largely 
due to lower. rubber prices reducing im- 
ports arid bigger cotton and grain ship- 
ments increasing exports. However, the 
item of $61,692,000 in gold imports fur- 
ther adds to our large credit base. 
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@ The Oils 


* * * 


HE outlook for the oil stocks is still 

obscured by the gains in production 
which continue most pronounced in Okla- 
homa and Texas. 
February 12, 1927, domestic production was 
2,462,250 barrels daily compared with 1,- 
902,500 in the same week a year ago. This 
represents a gain of about’30 per cent in 
output, considerably more than the gain 
in consumption. Current field reports in- 
dicate that additional fields are in process 
of being opened up. Whether or not the 
present price level for crude and refined 
can be maintained in the face of this ris- 
ing output remains to be seen. The only 
corrective for over-production discovered 
in the past has been price cuts. If output 
continues to gain the next important price 
change in petroleum products promises to 
be a downward one. Of course those 
companies responsible for the over-produc- 
tion gain thereby as well as refining com- 
panies which now pay a relatively high 
price for crude and receive a less satis- 
factory price for refined products. Ex- 
perience has demonstrated that the best 
time to buy oil stocks is when they are 
depressed by price cuts in crude and re- 
fined. 


* x * 
@ The Railroads 
* * * 


HE railroad situation is reviewed in 
There 


greater detail on page 251. 
is little question but that the speculative 
public is taking up the rails in increasing 
volume. How far such a movement can 
go is largely a psychological problem and 
no intelligent forecast can be made there- 
on. Certainly it is not wise to buy a 
rail stock just because it is advancing. 
Certainly it is wise carefully to study val- 






Investment 
Maxins 


BY chasing the frac- 
tions one misses the units. 










CFORGET the fractions 
for the dollars will quick- 
ly absorb them anyway. 
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In the week ending 


ues in relation to market price. Most rai} 
stocks are undervalued at current price 
levels and with prospects over the longer 
range future favorably defined the rails 
continue to eccupy first place in our ree- 
ommendations. 


* * * 
@ The Securities Outlook 
* * * 


NVESTMENT securities continue 
I strong and the outlook for this class 
is very favorable. They respond to de- 
clining interest rates and with investment 
capital growing in this country and com- 
modity prices gradually declining it is ob- 
vious that our large gold supply can in 
combination with the foregoing result only 
in higher prices for investment securities, 
These same factors are: favorable to the 
rails and public utilities enjoying a fixed 
income. They are not so favorable to 
many industrial companies and it is quite 
possible that industrial profits in 1927 es- 
pecially amongst the smaller units will 
not show up any too well. In other 
words all sound investment securities are 
in a favorable position. So are the rails 
and public utilities—always giving due 
consideration to whether in each individ- 
ual instance the value is not already fully 
measured in current market prices. Indus- 
trial common stocks are in a less certain 
position. The soundest basis on which to 
operate is to select the strongest factors in 
the industry and for this purpose those in- 
cluded in Mr. Guenther’s last bargain list 
are recommended. Numerous inquiries are 
being received as to whether a “break” in 
“the market” will not take place in March. 
Some even go so far as to say that it 
happens in every March. A glance at the 
chart of Thomas Gibson’s “averages” of 
course refutes that statement. If over- 
speculation is indulged in, and if some ad- 
versely construed development (like the 
decision on the Nickel Plate case a year 
ago) takes place it is of course possible 
that a “technical” reaction will take place. 
Whether it will take place from present 
levels or higher and whether the reaction 
will then carry back to present levels or 
higher is obviously a guessing contest. The 
thought of a March reaction appears to 
be so prevalent that the very large expec- 
tation of it may defeat it. No pretense 
is made in these advices at an ability to 
predict short term market movements. The 
experience of THE FINANCIAL Wortp with 
thousands of investors clearly indicates 
that those who are content to buy stocks 
when they are undervalued and stay with 
them until their true value is reflected 
in market prices fare much better than 
those who attempt to guess short term 
market movements. All the probabilities 
are that a man who bought Baltimore & 
Ohio at 50 and just held on to it will make 
and keep more than the man who tried 
to guess the intermediate price move- 
ments. Continue to give first place to the 
rails followed by good yielding utilities 
(mostly preferreds) and the good yield 
ing long lived low cost coppers discussed 
by Mr. Guenther on the following page. 
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What Does Copper Face? 


@ The red metal’s price has not been acting in conformity 
with the optimistic forecasts made by producers at the 


beginning of the year; 


€ Recently it sold for 12% cents a pound, a price unusually 
low considering the consumption of the metal is large; 


« What then is responsible for the sagging tendency? Mr. 
Guenther endeavors to diagnose the situation and offers 


his conclusions.—EDITORS. 


By LOUIS GUENTHER 


Publisher, THE FINANCIAL WorLD 


industry undoubtedly is perplexing 

holders of such securities. They 
cast a spell of uncertainty on the pros- 
pects as long as they pursue a vacillating 
course. There is need for some competent 
metal diagnostician to emerge and tell 
whether he thinks the fluttering tendency 
to which copper has been subjected is but 
a surface ripple, or indicates the coming 
of basic change in the copper world. 


Tie existing condition in the copper 


So far as the writer can judge, and he 
does not qualify as a metallurgical expert, 
or an expert statistician in this particular 
field, there is no settled conviction about 
the causes from which the sagging ten- 
dency in copper prices results. Instead 
there is a wide conflict in opinion. Read- 
ing one authority the inference to be 
drawn from his remarks is: it is a tem- 


porary increase in production that is 
responsible. Another equally reliable au- 
thority contends the consumers are under- 
bought. If this is the case then the other’s 
Opinion seems much in error. 


Betwixt this confusion one definite fact 
sticks out like a promontory: copper sold 
last week as low as 12% cents a pound. 
It has not touched this figure within the 
last three years. It also seems almost a 
confident assurance that in a basic in- 
dustry of which the world is so much in 
need of the commodity it supplies that such 
a condition cannot last long—and while it 
does last, instead of it preving an unfavor- 
able circumstance, it can be employed as a 
favorable opportunity for taking a position 
on the industry—and that position cannot 
be otherwise than constructive. 

Once satisfied that the toundation is 

















sound then the several complexities with 
which one meets in surveying the copper 
industry occasion no worry for they will 
hurriedly dissipate themselves with the 
slightest veering in the compass point to- 


wards more favorable tendencies. At least 
such is the opinion I have reached. 

Suppose we ask the indisposed copper 
patient to step into our consultation room 
and there examine his various symptoms. 
That quiet place has at least the advantage 
of freedom that is lacking where the 
droning stock ticker is in close proximity. 

What do we find is the trouble? 

Our examination will bring forth sev- 
eral symptoms the cause for which is ap- 
parent and more or less transitory. The 
optimistic expectations copper producers 
gave out as their forecasts for 1927 so 


(Please turn to page 265) 




















How Copper Prices Will Affect Copper Stocks—Table No. 1 
Estimated What increases in copper prices or reduct- Approx. 
Number of Production ion in costs mean in earnings per share Market 
Shares in Pounds Ic 2c 3c 4c Price 
ena 4,474,424 580,000,000 1.29 2.58 3.87 5.16 61 
Cerro de Pasco................-. 1,122,842 110,000,000 .99 1.98 2.97 3.96 61 
Chile 4,391,302 350,000,000 .80 1.60 2.40 3.20 35 
RE a license 344,804 60,000,000 1.74 3.48 5.22 6.96 32 
Anaconda .s.n0s~- 3,000,000 300,000,000 1.00 2.00 3.00 4.00 46 
Green Cananea ............ 500,000 50,000,000 1.00 2.00 3.00 4.00 32 
Howe Sound ................ 496,038 - 36,000,000 Be 1.44 2.16 2.88 39 
ae 1,181,967 150,000,000 1.27 2.54 3.81 5.08 23 
SE ae ee - 408,155 36,000,000 88 1.76 2.64 3.52 35 
pS EEE IER er 747,114 55,000,000 74 1.48 2.22 2.96 16 
Nevada 3,565,706 320,000,000 63 1.26 1.89 2.52 14 
fi ee 794,614 13,000,000 16 32 48 .64 12 
Table No. 2 
Market Value 
Approx. of Stock Estimated Market Value 
Number of Market Including Production per Pound 
Bonded Debt Shares Price Bonded Debt in Pounds Annual Prod. 
eee a 3,853,400 344,804 32 14,887,128 60,000,000 .248 
Ee TOE os 4,474,424 61 272,939,864 580,000,000 47 
I ihitsatebeeeieadinis 35,000,00 4,391,302 35 188,695,570 350,000,000 54 
Corre Ge Pesce nn. cece 1,122,842 61 68,493,362 110,000,000 62 
Howe Sound ........ 2,686,519 496,038 39 22,032,001 36,000,000 61 
Amgeomde: a... 241,179,000 3,000,000 46 379,179,000 300,000,000 1.26 
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Mexican Laws and Investors 





« This is the first of a series of articles prepared by our correspondent in 
Mexico clearly stating the nature and importance of the present difficul- 


ties there; 


€ Subsequent contributions will deal with the oil situation, the mining in- 
dustry and the economic crisis at hand; 


@ The cause of the present delicate situation between the United States 


and Mexican governments, and how they affect an army of American 
investors is discussed in this article. 


HAT is the cause of the present 

W strained relations between the 

United States and Mexico, which 
has resulted in a “delicate situation,” to 
use a diplomatic expression? 

Briefly, the answer is the determination 
of the Mexican Government to apply, to 
the letter of the law, Article 27 of the 
Querataro Constitution of May 1, 1917. 
This article is the most discussed piece of 
legislation ever put on the Mexican 
statutes; it is analogous, in a way, to the 
Eighteenth Amendment to the Constitution 
of the United States. 

Constitution Not Adopted 

The Querataro Constitution was drawn 
up during the time that Venustiano Car- 
ranza was president of Mexico. It is a 
fact that this constitution has never been 
legally adopted by the Mexican Congress, 
nor have the Mexican people had the op- 
portunity to vote on whether or not it 
should be adopted. 

Irrespective of whether or not the con- 
stitution has been legally adopted, the 
present government has proceeded to put 
the provisions of same into effect. The 
result is that during the past year Mexico 
has occupied more space on the front pages 
of American newspapers than all of the 


other fifteen Latin-American republics 
combined. 
General Plutarco Elias Calles (pro- 


nounced Ky-yes; sound of long “i” on 
the first “y”) assumed the office of Presi- 
dent of Mexico on December 1, 1924, for 
a period of four years; the eighth man to 
hold that office since Porfirio Diaz retired 
in 1911, after having served for twenty- 
eight years as the Nation’s chief executive. 
President Calles’ predecessor was General 


By JAMES EDWARDS 
(Special Correspondent in Mexico) 


Alvaro Obregon. Under the Constitution 
of 1917, no man can serve as President of 
Mexico for two consecutive terms; he is, 
however, eligible for re-election after. the 
expiration of four years. Therefore, Gen- 
eral Obregon is eligible to run for the 
Presidency in 1928. Presidential elections 
in Mexico occur the same year as those 
in the United States; the next election will 
be held on the first Sunday of July, 1928, 
and the successful candidate will be in- 
ducted into office on December lst follow- 
ing. 

General Obregon rode into the presiden- 
tial chair on the crest of a revolution in 
1920. It was not until August, 1923, that 
the United States Government recognized 
him as the legal President of Mexico, and 
diplomatic relations between the two na- 
tions were resumed. 


Obregon Brings Prosperity 


During the four years General Obregon 
was in office, Mexico enjoyed the greatest 
period of prosperity in its history. The 
Constitution of 1917 was, of course, in 
existence, but President Obregon made no 
attempt to enforce the pestiferous articles 
of same, particularly those applying to the 
petroleum, mining and alien land matters. 
The result was that the petroleum indus- 
try became the proverbial “goose that laid 
the golden eggs” for the Mexican Govern- 
ment, as the export and production taxes 
from oil was the main spring of national 
income. 


President Calles is the first man since 
the days of Diaz to assume the Presi- 
dency of Mexico in a peaceful manner. 
After his election in July, 1924, he made 
an extended trip to the United States 


and Europe, where he was received and 
welcomed by the rulers of the countries 
visited. During the administration of 
General Obregon, Calles acted as Secre- 
tary of War. When Adolfo de la Huerta 
started his revolution in December, 
1923, against President Obregon, Calles 
resigned his Cabinet position and took 
personal command of the Mexican forces 
to quell the disturbance. Therefore, 
when President Calles came into office 
on December 1, 1924, he had everything 
in his favor to make himself as popular 
and as competent an executive as his 
predecessor had been. 
Calles Favors Radicals 

However, President Calles had not 
been in office many moons before he 
showed that he had bolshevistic ideas, 
and seemed to become obsessed with 
a “nationalization of property” program. 
Many American newspapers have ac- 
cused President Calles of being a “red,” 
and a follower of Lenin and Trotsky. 
It is a fact, regardless of these charges, 
that President Calles appears to be an 
admirer of every reactionary in the 
United States Congress. He was a par- 
ticularly ardent admirer of the late Sen- 
ator Robert LaFollette of Wisconsin, 


whose radical utterances always ap- 
peared to meet with President Calles’ 
approval. 


Luis N. Morones, the Minister of In- 
dustry, Commerce and Labor, is openly 
charged by his enemies in Mexico to be 
at heart a follower of Lenin and Trotsky, 
and other members of the President's 
Cabinet also are mentioned as men 
whose views agree with the alleged 

(Please turn to page 266) 
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The Situation in Cuba 






@ With sugar constituting about 85 per cent of its exports, Cuba is keenly sen- 
sitive to fluctuations in sugar prices; the past two years have been trying 
ones, but the clouds are lifting; 


@ Restriction of output promises to right the statistical position of the indus- 
try until the growing prosperity of the world results in a substantial in- 
crease in consumption; : 


@ In the following article Mr. Hanssen gives some of his impressions of 
Cuban conditions as well as some definite recommendations regarding 


Cuban securities. 


OING to Cuba as a tourist the 
(5 island comes up to all expectations. 

It is a delightful place to visit. 
The people are friendly toward visitors 
from the United States and Havana pro- 
vides ample novel amusement. However, 
the number of tourists has fallen off since 
the collapse of the Florida boom. It prom- 
ises to show a steady increase from now 
on, as more find themselves in a position 
to enjoy a winter vacation. 

From the business standpoint the Cuban 
situation revolves around sugar. It is the 
country’s most important crop, with more 
than 85 per cent of its exports composed 
of this commodity. The price of sugar 
determines the measure of prosperity. The 
recent restrictions on sugar output should 
help to right the unfavorable statistical po- 
sition of the industry. 


Restriction Benefits Producers 

Sugar is, of course, a world commodity. 
World production in the 1926-1927 year 
will be around 23,000,000 tons, compared 
with a pre-war average of slightly more 
than 17,000,000 tons. Cuba _ produced 
4,885,000 tons in the 1925-1926 year and 
5,126,000 in the previous year. With a 10 


per cent restriction in effect the estimated 
output for the 1926-1927 year is 4,500,000 
tons. 


By FREDERICK HANSSEN 


Obviously this restriction benefits sugar 
producers throughout the rest of the world, 
but unfortunately for Cuba no other coun- 
try is so completely dependent on sugar 
prices, and hence this temporary measure 
on her part doubtless has been wise. As 
prosperity increases throughout the world 
sugar consumption will increase, for sugar 
still is a luxury in many lands. Thus with 
increasing consumption and a declining 
output the law of supply and demand can 
be expected to bring about a further rise 
in sugar prices over the longer range 
future. 


Anticipates Firmer Prices 

When a survey of world conditions is 
made this becomes even more apparent as 
prospects at present point to a decline of 
400,000 tons in the 1926-1927 Cuban crop, 
600,000 in the European crop, 300,000 in 
the Java crop and possibly some other 
minor declines which will result in a crop 
of around 23,000,000 tons, a decline of 
nearly 1,500,000 tons from the previous 
year. With a world consumption of 
around 24,000,000 tons it is obvious that 
supplies will be drawn on and that the sta- 
tistical (supply and demand) situation 
helped to that extent. With sugar not sell- 
ing at unduly high prices at present and 
with world consumption gaining, the out- 


look for firmer sugar prices is rather 
favorably defined. 

For specific recommendations in Cuban 
sugar securities the bonds of Manati and 
Punta Alegre will be found in our bond 
recommendations in the current issue. For 
somewhat more speculative purposes Cons. 
Rys. of Cuba preferred, Cuban-American 
Sugar, Cuba Co., Manati preferred and 
Cuba Cane preferred might be considered. 
The Cuba Co. has reduced its annual divi- 
dend rate to $3 per share. This com- 
pany is largely dependent upon the profit 
of its railroad operations, and as I 
understand the situation another increase 
of 10 per cent in freight rates is expected 
nearly any day which will substantially im- 
prove earnings. With this 10 per cent in- 
crease in effect it is estimated that the 
Cuba Co. can earn at the annual rate of 
about $6 per share on its common stock. 
Freight rates rise and fall with sugar 
prices. 


Expects Increased Prosperity 
In concluding it may be well to point 
out that Cuba has not yet recovered from 
the panic of 1921 when many millions were 
lost in bank failures. As a result Cubans 
have no great confidence in their own cor- 
porations. They take the gold to the bank 
(Please turn to page 261) 
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Utility to Increase Capital 


@ The 1926 annual report of the Brooklyn Edison Company, 


Inc., dis- 


closes that that company earned $11.52 pér share of capital stock, COv- 
ering the $8 dividend requirement with a very satisfactory margin; 


@ During the past year the company has made heavy expenditures for new 
construction and additions, which has absorbed a large portion of its cash 


reserve. 


For the purpose of financing further expansion and to reim- 


burse the treasury the company plans to do some new financing this year ; 


@ The issuance of new securities will probably occur around mid-year and, 
although not officially stated whether in the form of stock or bonds, the 
company has requested stockholders to approve an increase in authorized 


capital stock from $75,000,000 to $100,000,000. 


HE annual report of the Brooklyn 

Edison Company, Inc., issued a few 

days ago, shows that the company 
is continuing the remarkable increase in 
business which has marked its progress for 
the past several years. For 1926 is re- 
ported gross revenue of $34,223,328, an 
increase of 11 per cent over the year pre- 
ceding. Net for last year amounted to 
$8,645,671 after deduction for employees’ 
profit sharing, equal to $11.52 per share 
of $74,993,800 capital stock as against $9.50 
for 1925 on the $74,010,200 stock then out- 
standing. If taken before the deductions 
for profit sharing, those figures would be 
$12.13 and $12.36 respectively. The in- 
crease in net income for 1926 is the sixth 
consecutive substantial gain made in that 
figure. This progress is not reflected in 
per share earnings for the reason that the 
company follows the policy of obtaining 
mew capital largely through the issuance 
of stock which, however, results in the 
distribution to stockholders rights. 


Serves Growing Territory 


The Brooklyn Edison Company serves 
the rapidly growing section of Brooklyn 
with electrical energy for light, heat and 
power. The present organization is the 
outgrowth, through mergers and consolida- 
tions, of a number of previously existing 
companies which had been operating for 
thirty-five years or more. By means of 
these mergers and changes of name the 
various franchises and other properties 
have become concentrated in the present 
operating company with the gradual elim- 
ination and disappearance of the other 
companies, with the exception of the Am- 
sterdam Light, Heat & Power Company, 
the. franchise and properties of which are 
leased for operation by the Brooklyn Edi- 
son Company, which owns all of the 
$500;000 capital stock and $300,000 bonds. 

The company maintains the most cordial 
of relations with its customers. An out- 
standing feature of the year was a volun- 
tary reduction in the company’s maximum 
rate for service from 7% cents per kilo- 
watt hour to 7 cents per kilowatt hour, 
which was announced last December and 
which has now been in effect since Janu- 
ary 1, 1927. It has heen estimated that 
this cut means a saving of more than 
$1,500,000 a year to customers. This 
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By RICHARD J. ANDERSON 


makes the second cut in rates within the 
past two years, and together both reduc- 
tions amount to a total saving of about 
$2,500,000 each year to Brooklyn users. 


During last year the company added 
more than 83,000 meters to its system, 
bringing the total at the end of 1926 to 
684,454 meters on the lines. In the same 
period there were sold 674,741,645 kilowatt 
hours, an increase of upwards of 80,000,- 
000 kilowatt hours over the preceding 
year. Accompanying these increases there 
was carried out a healthy expansion pro- 
gram. A new 80,000 k.w. turbo-generator, 
installation of which was begun in 1925, 
was put into operation, bringing the total 
generating capacity to 419,500 kw. Two 
new substations also were put into opera- 
tion, one with an ultimate capacity of 
50,000 k.w. and the other with an ulti- 
mate capacity of 30,000 k. w. The con- 
struction of an addition to the general 
office building was begun which, when 
completed early this year, will add 80 
per cent to the company’s office space. It 
has been announced that work is soon to 


— 





a M.S. Sloan 
President, Brooklyn Edison Co. 


begin on a service building and garage. 

Despite this recent construction, the 
company did not find it necessary during 
the past year to do any financing through 
the sale of stock or bonds, but President 
Matthew S. Sloan has officially stated that 
the company will be obliged to obtain ad- 
ditional capital during the coming year. 
Last week the company announced that a 
proposal to increase the authorized capital 
stock from its present amount of $75,000,- 
000 to $100,000,000 will be submitted to 
stockholders at the annual meeting to be 
held February 28. Of the present au- 
thorized amount, $74,993,800 is outstanding. 

In connection with this step President 
Sloan said: “Since practically all our pres- 
ent authorized capital stock is issued and 
in the hands of the public, it is a matter 
of corporate routine to ask shareholders to 
authorize the creation of more stock. The 
proposal is being submitted to them this 
month to avoid calling a special meeting 
for the purpose later in the year. We 
will do some financing this year, but 
whether in bonds or stocks will depend 
on market conditions. We probably will 
not initiate this financing for another five 
or six months.” 


Excellent Capital Structure 


A comparison of the company’s Decem- 
ber 31, 1925, and December 31, 1926, bal- 
ance sheets shows that in the year cash 
holdings dropped from $10,993,000 to $2,- 
998,000, and it is probably to reimburse 
the treasury for expenditures made during 
1926 that a portion of the new funds 
will go. 

Brooklyn Edison’s capital .structure is 
excellent, with a total bonded debt of only 
$45,451,000 and capital stock (there is no 
preferred) of $74,993,800. The shares 
($100 par) are on an 8 per cent dividend 
basis, and that rate has been maintained 
uninterruptedly on the company’s stock and 
the stock of its predecessor since 1904. At 
its recent price of 151, Brooklyn Edison 
yields 5.30 per cent, and the proposed new 
financing, if it takes the form of stock, 
will result in valuable rights to stock- 
holders, as it has been the company’s policy 
to offer stock to shareholders at par. 
Exercising of those rights, when received, 
would reduce the net cost of the shares, 
and increase the yield obtained. 
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HE recent days of merger-made 
T prices recall the time not long ago 

when the baking shares were en- 
joying the center stage of market atten- 
tion. As is so often the case in falling 
from their pinnacle they not only suffer 
from lack of public favor but the true 
forces of value in becoming assertive make 
a severe adjustment of prices. An out- 
standing example of this is to be found in 
the stocks of the Continental Baking Cor- 
poration. Less than a year ago, in Au- 
gust, the A stock sold for $95 a share. 
Today at around $70 a share the stock 
paying an $8 annual dividend, is discount- 
ing a falling off in earnings from $17.25 a 
share in 1925 to $8.05 for 1926 just about 
covering the present dividend. So is it 
possible that a change in dividend policy is 
anticipated? There are other factors af- 
fecting the situation and not the least im- 
portant is the abandonment of the merger 
plans which have again placed the stock 
on its merit as determined by earning 
power in regulating market prices. 


Downward Trend Is Noted 


The sparse margin of earnings over 
dividend requirements brings up the ques- 
tion of the advisability of continuing the 
present rate without an immediate im- 
provement in earnings. What was once 
considered a strong financial condition with 
cash of $7,904,395 and marketable secur- 
ities of $677,825 as of May 16, 1925, against 
current liabilities of $3,850,418 or a ratio 
of 222 per cent has been steadily diminish- 
ing until with the latest balance sheet as 
of December 25, 1926, this ratio was only 
74 per cent. The accompanying tabulation 
shows the four period reports with a defi- 
nite down trend. Cash of $4,977,288 and 
marketable securities of $437,250 for a 
total of $5,414,538, are to be compared 
with notes payable of $2,000,000, dividends 
payable of $1,638,235 and Federal taxes of 
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q@ Federal Motor Truck— 


a Speculative Position 


@ Are there advantages to be 
had for the purpose of 
strengthening a specula- 
tive position in these high 
yielding issues? 


@ One reports declining earn- 
ings with the other demon- 
strating steady improve- 
ment in its earning trend; 


@ Can a profitable transfer 
be made at current price 
levels? 


By WILLIAM J. HEALY 


$917,000. The recent election of banking 
interests to the board of directors suggests 
a more conservative policy in the future 
regarding dividend payments. 


Motor Stock Is Preferable 


Were it not for these important factors 
the stock selling at around $70 a share 
and paying $8 with a yield of 11.4 per cent 
might be considered an attractive specula- 
tion. The uncertain earning outlook and 
the further reasonable doubt for continu- 
ance of this dividend rate beclouds the pic- 
ture. On the broad policy that a falling 
off in earnings will in like manner effect 
market prices it would appear advisable 
for holders of this stock to consider the 
possibilities to be had in an issue like 
Federal Motor Truck with a more clear- 
ly defined outlook for improving earnings 
and without any sacrifice in the income 
return. Continental A stock at $70 a share 
would allow for a transfer to Federal 
Motor on the basis of two and a half 
shares for one at its present price of $28. 
Federal is paying at the rate of 80 cents 
in cash and 10 per cent in stock annually 
which amounts to a return of 13 per cent 
as against 11.4 per cent for Continental 
Baking A. 






































As stated heretofore the earnings ap- 
plicable to Continental Baking A _ stock 
fell off from $17.26 in 1925 to $8.05 in 
1926. During the same period Federal 
showed a gain from $3.08 to around $4.40 
a share or on the two and a half for one 
basis would represent a gain from $7.70 
to $11 a share. The sharp decrease in the 
earnings of Continental contrasts with Fed- 
eral’s in the ascendancy. The outlook for 
the coming year suggests greater advan- 
tages to be had in Federal Motor. While 
the last quarter of the year was not a 
particularly prosperous one for the motor 
truck manufacturers it was about on a 
parity with the first quarter of the year. 
The improvement already noted so far 
this year over the corresponding period of 
last augurs well for a sharp, upward re- 
vision of earnings with Federal showing 
an increase of 280 per cent in sales for 
the few states already reporting. It is 
doubtful whether this percentage will be 
maintained when full reports for the en- 
tire country are in, but it denotes a defi- 
nite improvement. 

High Record Should Continue 

Production for Federal Motor reached 
a new high record with approximately 76,- 


(Please turn to page 264) 





























The Cash Position of Continental 

Dec. 25, 1926 June 19, 1926 Dec. 26, 1925 May 16, 1925 

ae ov--$4,977 288 $7,084,733 $8,242,692 $7,904,395 
Marketable Secur- 

ities 437,250 381,248 507,856 677,825 

<a $5,414,538 $7,465,981 $8,750,548 $8,582,220 

Current Liabilties.$6,701,678 $5,237,057 $5,223,285 $3,850,418 
Ratio Cash — Se- 
curities to Cur- 

rent Liabilities........ 74% 142% 166% 222% 
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Baldwin Reports Sharp Increase 


@ Report for 1926 shows gross earnings $20,000,000 above figure for 1925, 
with earnings equal to $22.42 a share of common stock; 


With the plant increasing its operating capacity by 20 per cent; with the 
possible liquidation of a portion of the foreign investment account; and 
with the possible release of part of the valuable Philadelphia property, 


has the current price of the stock fully discounted these 


bilities? 


win Locomotive Works earned its 

common dividend, according to the 
annual report made public this week. This 
sharp contrast to the records of the last 
two years was evidently anticipated this 
week by the lively trading that swung the 
price to a new high of 190. Has the cur- 
rent price of $185 a share fully discounted 
the improvement shown in the latest annual 
earnings of $22.42 a share? 

The Baldwin report, although not of the 
“dance order” or “leaflet” variety, would 
be described by Professor Ripley as “en- 
tirely inadequate” for the purpose of ob- 
taining a clear: picture of the position and 
prospects of oldest of the locomotive build- 
ers. The detailed source of an item such 
as other income would especially intrigue 
the “Wall Street Critic.” 


Ff’: the first time since 1923 the Bald- 


Gross Sales Up 


Gross sales for the year ended December 
31, 1926, at $47,891,669, exceeded by more 
than $20,000,000, the comparative sales of 
1925. This exceptionally favorable increase 
was due largely to the equally prosperous 
condition of the railroads whose buying in 
replenishing equipment showed an increase 
over preceding years. Net profit after 
costs, expenses, taxes and all other deduc- 
tions aggregated $5,883,907, equal, after 
preferred dividends, to $22.42 a share 
earned on the 200,000 common shares out- 


By A. WESTON SMITH, Jr. 


standing. The net profit for 1925 was 
$196,563, equal to about 98 cents on the 
200,000 shares of preferred stock out- 
standing. 

The mysterious item of other income is 
shown at $3,857,661 and exceeds the cor- 
responding figure in the previous year’s re- 
port by about $500,000. The cause of the 
increase may be traced in part to the pay- 
ment made by the Argentine government 
on amounts owed to the company. Of the 
balance, $600,000 represents dividends re- 
ceived from the Standard Steel Works, and 
the remainder could be allocated to income 
from securities and other undisclosed 
sources. The company also received divi- 
dends from the Midvale Co., the majority 
of the stock of which was acquired in 
June, 1926; but as this subsidiary only 
paid 50 cents a share on its outstanding 
200,000 shares the amount would be 
negligible. 


Speeding Up in 1927 

During the year 1926, the Works oper- 
ated at approximately 40 per cent capacity 
and showed a gross of $47,891,669. In con- 
cluding his brief remarks, President Vau- 
clain stated that it is expected to operate 
during 1927 on a 50 per cent capacity basis. 
Assuming this increase in capacity, the 
gross sales for 1927 would show an in- 
crease of 20 per cent, or total around $57,- 
470,000; which in turn would afford a net 


future possi- 


income of about $7,060,000, equal after 
preferred dividends to almost $30 a share 
on the 200,000 common shares, provided, 
of course, these expectations are realized. 

The main plant of the Baldwin Locomo- 
tive Works located at Philadelphia is grad- 
ually being transferred to a new site at 
Eddystone, Pa. The Philadelphia property 
aggregates some nineteen acres in the heart 
of the city and is estimated conservatively 
to be worth about $30,000,000. Sale of 
the property at this figure would provide 
$150 a share for the company’s common 
stock—more than 81 per cent of the pres- 
ent market price. In a statement made 
public in November, 1926, President Vau- 
clain said that no property would be sold 
until after September, 1927, when all of 
the shops west of 17th Street will be re- 
moved to Eddystone. If sale of a portion 
of this property takes place, and there is 
an immediate market for it, the item of 
other income in the next annual report 
would surpass all previous years, But it is 
doubtful if the company will be prepared 
to release tracts of this property during 
this or next year. 


Strong Financial Condition 


Turning our attention to the general bal- 
ance sheet we find total assets as of De- 
cember 31, 1926, of $79,558,233, against 
$80,505,832 at the close of 1925. Current 


(Please turn to page 260) 
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The Railroad Situation 


URING the past week a further advance 
D took place in some of the non-dividend 

paying rails, particularly in issues like 
Wabash and Missouri Pacific which have been 
repeatedly recommended in THE FINANCIAL 
Worvp. As was pointed out in last week’s issue 
it is becoming increasingly necessary to exercise 
discrimination. The yard stick of value as com- 
pared to market price should be constantly applied. 
With the recent exception of Wheeling & Lake 
Erie none of the rails recommended in THE 
FINANCIAL Wor Lp appeared to be selling above 
value. Now profits on Wabash common might be 
accepted on the basis of value by those who do 
not desire to speculate on uncertain merger pos- 
sibilities, and proceeds transferred into Bangor 
& Aroostook. 

The new proposal of the Van Sweringens to 
make the Chesapeake & Ohio the holding com- 
pany was exclusively forecast in the December 
11th issue of THE FINANCIAL Wortp. Apparent- 
ly a substantial part of the C. & O. minority that 
formerly opposed is now in line. To acquire the 
Nickel Plate and Van Sweringen holdings of Erie 
and Pere Marquette (at substantially less than 
current market prices), C. & O. proposes to issue 
$59,502,400 of common stock at par to its stock- 
holders. In other words the simple form of con- 
trol through stock ownership is now to be used. 
The estimated effect on C. & O. stock will be to 
cause it to sell ex-rights at about $135 and with 
the $8 dividend continued the yield would be 
5.9 per cent; assuming that C. & O. gets $4 in 
dividends on the Erie preferreds, $7 on Pere Mar- 
quette common and $2.50 on Erie common and 
earns about the same as last year the indicated 
earnings applicable to the new C. & O. stock 
would be around $18 per share. The stock ex- 
_ rights would be reasonably priced at around 135. 

The Erie lease has been abandoned and the 
preferreds will probably go on a $4 annual basis 
and should reach somewhat higher prices than 
those now prevailing. The common is in a 
more speculative position with divi- 
dend return uncertain but not over- 
valued compared to earnings. Pere 
Marquette, which was included in 
the bargain lists at much lower 
prices, now appears (at 126) to be 
fairly in line with value. Probably 
the cheapest stock (although the 
highest priced) is Nickel Plate. 
Assuming this deal goes through 
Nickel Plate will sell its Pere Mar- 
quette at a profit and buy additional 
C. & O. through its rights at $100. 
It will then own in excess of 230,000 
shares of C. & O. worth $135, plus 
its profit on Pere Marquette. These 
security holdings will fig- 
ure around $130 per 
share plus its rail stock, 
which is worth around 
$100, or a total of $230. 
Eventually Nickel Plate 
will probably be leased 



















by C. & O. on favorable terms and its profits paid 
to its stockholders in the form of a liquidating 
dividend. 

In the interesting eastern trunk line situation 
President Willard of B. & O. made the statement 
during the past week that the acquisition of con- 
trol of Wheeling & Lake Erie was in line with 
the agreement reached by New York Central, 
Nickel Plate and B. & O. three years ago and 
partly assented to by Pennsylvania. The West- 
ern Maryland purchase (against the provisions of 
its charter which provided that no line then in 
Baltimore should get control) apparently is made 
on the theory that the Interstate Commerce can 
over-ride this charter provision. Loree remains 
silent and what his plans are is hard to say. Cer- 
tainly he intimated that the Wheeling & Lake Erie 
would be used to connect up his eastern trunk line 
with Wabash at Toledo and doubtless he wants 
the Lehigh Valley to connect up with Wabash at 
Buffalo as well as with the through route from 
Pittsburgh at Easton, Pa. Meanwhile Wabash 
and Lackawanna stocks became strong and active. 
It should be borne in mind that the eastern trunk 
line situation is the most complex and offers the 
most unusual possibilities. In other territories 
the situation is fairly well defined, although cer- 
tain small roads like Chicago & Eastern Illinois 
doubtless have strategic value. 

The Hill roads made a more detailed announce- 
ment during the past week and asked for deposits 
of Northern Pacific and Great Northern stock. 
These stocks to be exchanged share for share into 
a new holding and operating company which 
would also include the Spokane, Portland & 
Seattle, now jointly owned. No provision at pres- 
ent is made for the Burlington or Colorado & 
Southern. _ 

Continue to give first place to the dividend 
paying rails in the last bargain list, namely, 
Atchison, Topeka & Santa Fe; Baltimore & 
Ohio; Bangor & Aroostook; Great Northern, 
pfd.; Missouri-Kansas-Texas, 6% pfd.; North- 
ern Pacific; St. Louis-San Fran- 
cisco; Southern Pacific, and 
Union Pacific, followed by minor- 
ity rails like Colorado & South- 
ern, Reading and New Orleans, 
Texas & Mexico. ; 

In conclusion it is well to point 
out that the important decision of 
. the Supreme Court on valua- 
tion should appear in the 
next month or so. If this 
definitely gives the rail- 
roads a 50% greater valu- 
ation than the tentative 
valuation of the Commis- 
sion—in other words in- 
creases it from say $21,- 
000,000,000 to $31,000,- 
000,000 it will, of course, 
greatly affect the price 
level of practically all rail- 
road stocks in a favorable 
way. 
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Miscellaneous Industrials 
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Air Reduction— 
Rating “A” 
Air Reduction reports $10.87 a share 
earned in 1926 compared with $10.02 in 
1925. 


American Can— 
Rating “A” 
American Can reports $4.38 a share 
earned on the common in 1926 compared 
with $5.45 in 1925. 


American Metal— 
Rating “B” 

American Metal reports $3.88 a share 
earned in 1926 compared with $5.06 in 
1925, due largely to lower metal prices, 
and less satisfactory operations in Mexico. 


American Snuff— 
Rating “C” 

Although it was expected American 
Snuff would show some decline in earn- 
ings, $13.05 was earned in 1926, compared 
with $12.75 in 1925. 


Bayuk— 
Rating “B” 
Bayuk reports $9.48 a share earned in 
1926, compared with $5.41 in 1925. 


Belding Hemingway— 
Rating “C” 
Belding Hemingway reports $1.90 a 
share earned on its common stock in 1926 
compared with $3.22 in 1925. 


Byers, A. M.— 
Rating “B” 

A. M. Byers reports a decline in profits 
in the last quarter of 1926 when $1.18 a 
share was earned on the common, com- 
pared with $1.90 in the same period of 
the previous year. 


Cushman— 
Rating “B” 
Cushman reports $7.61 a share earned in 
1926 against $5.14 in 1925. 


General Motors— 
Rating “A” 

General Motors reports $21.80 a share 
earned in 1926 compared with $14 a share 
on a smaller capitalization last year. Sales 
increased 47 per cent largely at the expense 
of Ford. The same trend is still evident. 
The stock has advanced sharply since it 
was included in Mr. Guenther’s last bar- 
gain list. 
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Goodyear— 
Rating “B” 

Goodyear reports $3.78 a share earned on 
its common stock in 1926. Comparison 
with previous years is impossible because 
this is the first consolidated statement that 
has been made. Foregoing earnings (less 
than those of 1925) of course are based on 
regular dividends only on the old pre- 
ferred issue. 


Hupp— 
Rating “B” 
Hupp reports $3.48 a share earned last 
year, compared with $3.19 on a smaller 
capitalization in the previous year. 


International Harvester— 
Rating “A” 

International Harvester, which was in- 
cluded in the last bargain list, reached into 
new high territory during the past week. 
The company has not yet made public its 
earnings for 1926, but recent reports indi- 
cate further expansion in its motor truck 
business. 


Jewel Tea— 
Rating “B” 

Jewel Tea, which was recommended as 
an attractive speculation in THE FINAN- 
CIAL WorLD several months ago when the 
stock was selling around $46, reports $8.89 
a share earned on its common stock in 
1926, compared with $5.06 in the previous 
year. The foregoing, of course, is allow- 
ing for only regular dividends on the pre- 
ferred. Back dividends amount to 14 per 
cent. The company is in strong financial 
condition. 


Mathieson Alkali— 
Rating “A” 
Mathieson Alkali reports $10.22 a share 
earned in 1926, compared with $8.76 in the 
previous year. 











Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date. 





Baldwin Loco com BtoA 
N. Y. Canners com....c+.......C to D 
N. Y¥. Ganness pfd.................. BtoC 
Phillips Jones com. ...............- BtoC 























. e Z Py 





National Cloak & Suit— 
Rating “D” 

National Cloak & Suit stocks became 
somewhat strong during -the past week. 
While January sales showed a decline, it 
is expected an improvement will be noted 
in February, as the company’s new cata- 
logue on a more diversified line becomes 
effective. 


Stewart Warner— 
Rating “B” 
Stewart Warner reports $8.51 a share 
earned in 1926 compared with: $12.57 in 
1925. 


Studebaker— 
Rating “B” 

Studebaker announced a series of price 
cuts in its models during the past week. It 
is not expected these price cuts will be- 
come general, however. Officials of both 
Buick and Chrysler announced no changes 
are in prospect. Studebaker reports $6.66 
a share earned in 1926, compared with $8.55 
in 1925. 















Thompson— 
Rating “A” 
Thompson reports $6.26 a share earned 
in 1926 compared with $4.88 in 1925. 







United Drug— 
Rating “A” 
United Drug reports $13.02 earned in 
1926 compared with $12.27 in 1925. 


U. S. Rubber— 
Rating “B” 

The annual report of U. S. Rubber will 
not be available for some time yet. How- 
ever, if earnings from its rubber producing 
subsidiaries are included preliminary esti- 
mates indicate as much as $10 a share on 
the common stock might be shown, which 
is very satisfactory considering the adverse 
rubber prices during the past year. 


U. S. Steel— 
Rating “A” 

U. S. Steel, which was recommended in 
Mr. Guenther’s last bargain list, became 
somewhat strong during the past week on 
reports from the steel industry that recent 
price cuts had substantially stimulated bus- 
iness. It is expected these price cuts will 
be offset by increased efficiency on the 
part of U. S. Steel Corporation. 






































Waldorf System— 
Rating “A” 
Waldorf System reports $2.22 a share 
(Please turn to page 262) 
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little beyond the activities of traders 

interested in medium grade and 
semi-speculative issues. There was little 
change noted in the main body of standard 
investment issues; some of the usually ac- 
tive bonds appearing in rather light turn- 
over. 

One of the reasons for the partial stag- 
nation of the market is that investors are 
having a large portion of their needs 
filled by new offerings rather than by 
selecting issues already outstanding. De- 
spite this factor, prices have not sagged 
but have remained firm largely because 
bondowners are making no further con- 
cessions, 

United States Government. issues con- 
tinued to remain at high levels, and 
although this section of the market was 
somewhat listless in the first few days 
of trading a large turnover developed 
during the latter part of the week. This 
latter development is somewhat surprising, 
as the banks have received a preliminary 
notice of the Treasury’s intention to float 


T week’s bond market displayed 


an issue of securities on March 15th for 
the purpose of meeting the maturities as 
of that date, which will aggregate more 
than $600,000,000. It is likely that during 
the next week or so the market for Treas- 
ury bonds will reflect the uncertainty as 
to whether or not the new security will 
be of short maturity or long term. 

Activity in the speculative rail stocks 
continued to be reflected in the bond mar- 
ket, with good demand development for 
St. Paul issues, all of which gained frac- 
tionally. International Great Northern 
Adjustment 6s again touched their high 
for the year of 96%, while New York 
Susquehanna & Western 5s of 1940 estab- 
lished a record of 767%. On comparatively 
heavy turnovers Denver & Rio Grande 
5s of 1955 sold at a new high of 81%. 

During the week Manati Sugar 7%s 
made a new high for all time, reaching 
108% and remaining firm at about one- 
half point below that figure. 

Granby Convertible 7s of 1930, in sym- 
pathy with the market appreciation of the 
common stock, closed the week with a 


net gain of seven points, while Liquid 
Carbonic Convertible 6s of 1941 climbed 
to new ground, a number of the bonds 
changing hands at 112. 

Wickwire Spencer Steel issues have been 
unusually active, apparently without rea- 
son, as there is nothing to indicate that 
the company is facing improved future 
outlook. Despite this the first 7s 1935 
established a new high of 58 with the con- 
vertible 7s selling fractionally below that 
price, 

North American Cement debenture 64s 
1940 have been rather weak recently, being 
quoted now around 91. This lower level is 
due largely to conditions within the in- 
dustry, such as price cutting, foreign dump- 
ing and a fear in some quarters that a 
reported overexpansion of building will 
terminate, with the effect of lower earn- 
ings for the cement companies. This lat- 
ter factor can be discounted for the reason 
that the bulk of the business of the com- 
panies in this industry is derived from 
road construction and other public works. 

(Please turn to page 261) 








Name of Issue 


B’way Lawrence Bldg., 1st 7s, 1928 
Detroit & Buffalo P. O. Corp Ist 6s, 
Flannery Bolt Co Ist 8s, 1936 
Himler Coal Co., 1st 7s, 1937 
Int. Waterways Navigation, Ltd., 1st 


McClure (Geo. L.) Corp., 1st 6%s, 
Miami Paper Co., 10-year 7%s, 1931 


Northern Co., 1st coll. Tr. 8s, 1933 
Penn. Steel Co., Cornwall Ore Banks 


Sandusky Gas & Elec. Co., Ist. ref. & 
Sangamo Elec. Co., 1st 8s, 1931 


Winsor Gas Co., Ltd., Ist 5s, 1934 








Allerton House (130 E, 57), 1st ser. 6%s, 1928-'37 


Charleston City Rwy. of S. C., 1st ext. 63, 1938 
Chicago & Wsn. Ind, Railroad Co. gen. 6s, 1932 


German Central Bank for Agriculture, ist lien 7s, 


seen eens 


Indianapolis Pwr. & Lt, Corp., Ist & coll. trust, 6s, series A, 1936.. 
Krell (Benj.) & Krell (Max), 7s, 1928-'32 


Mormino (Chas.) & Mormino (Frances), 7% notes, 1921 


Pittsburgh Utilities Corp, 2-yr. 5% notes, 1928 


Tampa Tribune Bldg., 1st 6s, 1928-’37 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Amount 
Called 
Entire 
Entire 
Entire 
74,000 
Entire 
Entire 
205,000 
30,000 
Entire 
Entire 
115,000 
82,000 
Entire 
» Entire 
80,200 
86,000 
Entire 
10,000 
Entire 
Entire 
Entire 


ear ocnsanstabores 


ee eo | 


Wi BOE. oa cniew'eais.cin nis 015 nore 
daar enue wiaawacsancesns 
OE aac nins comnkacn vies 


imp. 5s, 1945 


ee eo 


Ce ee ee ee 


ee) 


New offerings this week may be found on page 258 


Call Date 
Price Payable 
105 Mar. 15, 1927 
102 Apr. 1, 1927 
105 July 1, 1927 
105 Mar. 1, 1927 
102 Apr. 15, 1927 
105 May 1, 1927 
100 Mar. 15, 1927 
102 Mar. 1, 1927 
104 May 1, 1927 
102 Mar. 1, 1927 
103 Feb. 14, 1927 
102 Mar. 15, 1927 
105 Mar. 1, 1927 
101 Mar. 1, 1927 
104 Mar. 15, 1927 
105 Apr. 1, 1927 
102% Apr. 18, 1927 
103 Mar. 1, 1927 
110 Apr. 1, 1927 
103 Mar. 11, 1927 
103 May 1, 1927 
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RAILS— 
Balt, & Ohio gen. & ref. 5s, 1995, Ser. A 


Cont. ees: seer BR, BOGS pcncnccds sv tseanee sane 
Chic., Ind. & Louisville lst & gen. 5s, 1966 Ser. A. 
Chic., St. Louis & New Or. cons. (1st) 3s, 1951.. 


Kansas City Southern Ist 3s, 
Mo.-Kans.-Tex. p. l. 4s, 1962, Ser. B 
Mo.-Pac. ist ref. 5s, 1965, Ser. A 
San Antonio & Aransas Pass guar. 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B......... ° 
Southern Ry, dev. & gen. 4s, 1956, Ser. A........ 
Terminal R. R. Assn. St. Louis lst cons, 5s, 1944.. 
UTILITIES 
American Tel. & Tel. deb. 5s, 1960........ Soo seees 
Denver Gas & El. Lt. Ist & ref. 5s, 1951.......... 
Hackensack Water list 4s, 1952 “HH” 
Hudson County Gas let Ga, 1949 .....cccsescerces 
Pacific G. & E. gen. & ref. 5s, 1942 
Peoples Gas, Lt. & Coke ist cons, 6s, 1943. 
West Ponnm. Pr. ist Ge, 1966, Ser. G.w..s.cvcceses 
Hudson & Manhattan ist & ref. 5s, 1957 
INDUSTRIALS 
Adams Exp. Col. 40, 2948 ..ccescccveseessecsecne 
Beth. Steel Ist & ref. 5s, 1942, Ser. A 


950 ..ccccccvvesse 


ey 


sere eee eee eeee 


er 


Bush Term, Bides: Tet 5B, 19060 ..csccscvcssvesses 
Lackawanna Steel Ist 58, 1950 ......ccccccccceee 
FOREIGN 
Norway Ext. s. f.. 54m, 1965 ..cccccccccvesscccrns 
ee Te Oe) BUM; BOGS casas ns cde escinsseves ° 
Belgian Stabilization Ja, 1956  ...sccccveccerser ae 
Argentine (Pub. Wks.) 68, 1960 ......eeeeeeeee 
Sapam SUR BOSE ovivcccccrccnveeee Se ee 
RAILS 
Atlantic & Danville Ist 4s, 1948 ........ ecccccece 
RS ee ee) ee ee ee . 
Chic. & cast. Tl. mem. BA, BPEL os cesxcvsevesones ° 
Ur Sea. SO. GE BOSD 166k hbase int 0ees shoes 
ee a ae re et 
CaitHek, Went. DHE BG, BOSD oe ccicwcvendececess —* 
UTILITIES 


Brooklyn City R. R. ist cons. 5s, 1941 
Brooklyn-Manhattan Transit Sec. 6s, 
Hudson & Manhattan inc. 58, 1957 .....ccccsesece 
Public Serv. Corp. (N. J.) sec. 6s, 1944 
INDUSTRIAL 
Crown-Williamette Paper Ist 6s, 
Nat. Dairy Prod, coll. 6s, 1941 
ew s GOU. SE ADSL CW. Wed) ovo cccwniccnctnceveese 
(with warrants to buy 5 shs. com. at 55).... 
Manmati Sugar Ist Te, B9ER occcsicsesoccvesccses 
Kresge Found. coll. 6s, 1936 
International Paper ref. 6s, 
FOREIGN 
Antioquia Ext. Sec. 7s, 


ee ee 


ee 


1945 ..ccccceee eeeecceces 


Est R. R. ext. 7s, 1954 
Lower Austrian Hydro-Elec, 
Paris-Lyons-Med. ext. 6s, 
Rima Steel 1st 7s, 1955 


Ist 6%s, 1944...... oe 
1958 


RAILS 
Consolidated Ry. deb. 4s, 1956 . 
Denver & Rio Grande West. gen. "bs, 1955 
Delaware & Hudson conv. 5s, 1935 

(conv. into com. $1,500 bonds for 10 shs.) 
Erie conv, 4s, 1953, Ser. D 

(conv into com. at $50 per sh.) 
Int.-Gt. Northern adj. 6s, 1952 

(now on 4% payment) 
MO -RGR.-2Ok., BOF. BB, BOST  sccccvesecessecdscees 
New York, Susquehanna & West. gen, 5s, 1940. 
Seaboard Air Line adj. 5s, 1949 

UTILITIES 
Broadway & 7th Ave. ist cons. (now ist) 5s, 1943.. 
Interborough Rap. Trans. 1st & ref. 5s, 1966 
SEE CAO EET; DES BE BOOO bee wees wsnnnsecsewns ° 

(2%% now being paid) 
Chicage ees 206 BR BPEE 10 sccswovesvcses eT T 

INDUSTRIALS 
Ameoones.. conv. Geb. Te BOSE  .csnvecesscccssecee 

(conv. into com, at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 

Cand, ARS Deny, BE BOSS ...ocnccncdosccscnsenss . 
(conv. into com. 1 sh. for each $100 note) 
Empire Gas & Fuel ist & ref. 6%s, 1941 ........ 

(with warrants to purchase 20 shs. Cities Serv. 
at 50 in 1927; at 54 in 1928) 
Bareecell Gen: Ba, TOGO COW.) oscccccnsecescave 
(with warrant to purchase 20 shs. cl. B stk. 
at 25) 
Granby Cons. Copper conv. deb. 7s, 1930 .. 
(conv. into com, at 25) 
Inter. Tel. & Tel. conv. deb. 5%s, 1945 ...........- 
(conv. to 1935 into $100 par com. for $125 par 
bonds) 

Punta Alegre Sugar conv. deb, 7s, 1937 ......e0. 
(conv. into 1.8 sh. com. for each $100 bonds) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 ees ane 

(conv. into com. at 15 for ist $400,000 bonds; 
‘17% for next $600,000, and 20 for next 
$600,000) 

Warner Sugar Ref. Ist 7s, 1941 ........ 
White Sewing Mach. deb, 6s, 1936 (w. w.) cpkeeeee 

(with warrants to purchase 25 shs. com. at 40) 

FOREIGN 
Anglo-Chilean Cons. 


eee eeeeseee ereeeee 


Nitrate deb. 7s, 1945 ........ 


Serbs, Croats & Slovenes Sec. Ext. 8s, 1962 ....... 
Italian P. U. Credit 7s, 1952 


ee eee ereeeeeeseeeeeee 





Denomination: D, $500; C, $100; otherwise $100 only 





HIGH GRADE 
Price Yield 
Recent Current 
101 4.95% 
101% 4.93 
100 5.00 
80 4.37 
73% 4.08 
85% 4.68 
100 5.00 
89% 4.48 
100 5.00 
86% 4.62 
102% 4.88 
101% 4.93 
98% 5.09 
87% 4.57 
103 4.86 
99% 5.02 
113% 5.30 
100 5.00 
98% 6.08 
89% 4.48 
100% 4.97 
101 4.95 
100 5.00 
100% 5.50 
99 5.56 
102% 6.82 
98 6.11 
101 6.45 


MEDIUM GRADE 


80% 4.97 
16% 5.21 
83 6.02 
80% 4.95 
81% 4.92 
71% 5.60 
93% 5.33 
98% 6.10 
86% 5.80 

105 5.71 

100 6.00 

101% 5.94 

104 5.78 

108 6.97 

103 5.83 

102 5.89 
96% 7.27 
99% 7.06 
9214 7.03 
93 6.46 
96% 7.25 

SPECULATIVE 
75 5.31 
79 a 

118 4.23 
87% 4.58 
95 4.21 
99 5.05 
76% 6.51 
86 5.81 
16% 6.55 
78 6.40 
64 3.90 
77 6.50 
107% 6.53 
100 6.00 
103- ' 6.30 
105 5.71 
136% 5.12 
109% 5.04 
110% 6.35 
100 6.00 
104% 6.69 
98% 6.10 
87 8.05 
102% 7.80 
94 7.45 


AMI TD oe 
‘ or) 
oo 


eouaneo 
roo 


Net 

Yield 
4.85% 
4.91 
5.00 
4.92 
4.94 
4.86 
5.06 
4.95 
5.00 
4.87 
4.78 


4.89 
5.12 


Ol pe Ol 
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6.67 
4.87 
4.27 
5.06 
7.90 
6.17 


7.55 
6.57 


6.34 


6.00 
6.12 


5.45 


4.73 


5.64 
6.00 


6.45 


A Guide for Bond Purc 


Call Coupon Denom- 
Price Payable ination 
110 5. & J. i D 
105 yr. @ A. i D 
Non call. M. & N. 1 D 
Non call. 5.& BD. i f 
Non call. A. & © & ae 
100 a. a 2. 2 c&D 
107% - £ A. 4 D 
Non call. a. & J 1 se 
105 : a 2 ee | c..& DBD 
Non call. A. & Ot - 
Non call. ae Bs. & 
110° 4224 262 
105 M. & N. 1 a 
105 J. at as 2 as 
Non call. M. & S.1 Cc. & D 
105 a. & @. 2 ‘ 
Non call. A. & 2,2 ; 
105 ‘. & DBD. 1 Cc. & D 
105 S & sa 4 c.&D 
Non call. M. & S, 1 D 
105 M. & N. 1 D 
110 A. & ©. 1 os 
105 M. & S. 1 Cc. & D 
100 (1935) J. & D2 ee 
100 (1930) PP. & A. 2 .- 
105 (1936) M. & N, 1 D 
100 (s.f. only) A. & O. 1 D 
100 (1939) eS. & A. i c..& D. 
Non call, J. & J. 1 aise 
100 M. & S. 1 D 
100 M. & N, 1 Cc. & D 
Non call. A 2° 2 oh 
Non call. . & @. 3 7 
Non call. M. & S. 1 ae 
Non call. 2. & 2.2 D 
105 J. & J. i C..& DB. 
100 A. & ©. 2 D 
107% F. & A. 1 D 
103 J. & # 2 D 
103% M. & N. 1 D 
105 A. &@& O. i D 
(101 for s. f.) 
110 A.&0.1 Cc. & D. 
105 4. 2 DB. A D 
105 M. & S. 1 D 
(1935) 102% Ja & I.1 Cc. & D 
(190 for s. f.) 
105 M. & N. 1 D 
(1934) 100 Pr. & A. i D 
103 F. & A. 15 D 
(1930) 103 x & A 1 GC. &D 
(100 for s. f.) 
Non call. -— Se | 
105 M. & N. c. & D 
105 A. & @ 4 D 
Non call. A. & 0. 1 oe 
100 Qu. Apr. 1 C. & D 
100 A, & O. c. & D 
Non call. - ie 2 ° 
100 F. & ° 
Non call a. += & 4 oe 
110 J. & J. 1 i 
100 A. & QO, D 
110 y. &@ & 1 
110 FPF. & A. 1 D 
102 A. & O. 15 D 
106 A 4&2 0. 1 24D 
100 J. & D. 15 D 
105 M -1ceé&pdD. 
105 M. & S. 1 D 
108 a #2. 2% 4d. 
105 A & ©, 1 o« 
107 7. &£ Dv. 1. Cc & D. 
105 I & J. 15C. & D. 
107% M. & N. 1 D 
(s, f. 105) 
(1937) 110 Mm @2@N. 1 CC. &D. 
1 a @d ti ee 


05 
(s. f. 100) 
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By LOUIS GUENTHER 


Edison, the wizard of Menlo Park, 


Edison’s whose genius as an inventor has 
Life provided capital with a profitable 
Example investment estimated at over $10,- 


000,000,000 and employment of 
thousands of men does not look his eighty years. His 
pictures give the impression that he is a vigorous man 
of not more than sixty years at most. Ten years over 
the biblical span of life, three score years and ten, still 
finds him continuing his experiments in his laboratory 
in quest for new and practical discoveries useful to 
mankind. ) 

When Edison was asked when he expected to retire 
he returned the laconic answer, Not before several 
hours before my funeral. This remark explains not 
alone Mr. Edison’s longevity but his virility at such an 
advanced age. He prefers to flare out instead of rust- 
ing out. If more American business men would re- 
model their lives on the example Edison sets they too 
would derive more pleasure out of life and live longer. 
But the American business man has adopted a new 
slogan. Retire from active work early and when a 
sufficient competence has been accumulated so that life 
could be better enjoyed. In a few years they wonder 
why lassitude has gradually crept upon them and 
they grow fatigued from the least exertion. 

What is happening to them is that they are rusting 
out. While they think they are giving their muscles 
a rest they are atrophying the nerve cells of their 
brains. If they would look upon work as a source of 
pleasure then it would not be toil. Edison has not 
found it so nor did Professor Elliott of Harvard. 
They found in it the play that was also needed to 
supply their body and their mind with its needed 
recreation. 

Business men could do that also. While it is not ex- 
pected of them to apply themselves to their business 
as diligently as they did in their youth they should not 
abandon it entirely. Cut down the hours of work and 
play more; then when a person grows tired of play 
he can work just enough to keep his mind usefully 
occupied. 

+ 2 
Man’s mind is given him to use for investigation. 


* * * 


As was exclusively predicted in 


What Do our December 11 issue the Nickel 
They Plate merger plan has been aban- 
Want doned by the Van Sweringens. 


Their original scheme was to make 
it the nucleus for merging several important railroad 
systems into a larger transportation property. Nickel 
Plate was to absorb Chesapeake & Ohio amongst 
others provided the. C. & O. shareholders did not 


oppose it too strongly. Oppose it they did with the 
result that the Interstate Commerce Commission turned 
down the application for such merger. 


Now the plan has been completely reversed. Chesa- 
peake & Ohio railroad has been selected as the instru- 
ment with which the Van Sweringens intend to force 
through their purpose, not as a company that will 
acquire the control of the other properties through 
an exchange of its stocks for theirs, but as a holding 
company with authority to acquire sufficient stock 
in the other Van Sweringen properties to assure a domi- 
nance which would be no less effective than if the 
original Nickel Plate merger had gone through. Ap- 
plication for the authority for such purpose has been 
made to the Interstate Commerce Commission. What 
that body will do cannot be forecast but it would seem 
if it is rejected that the right to oppose such purchase 
would be tested in the courts. 


Yet, an organization of minority stockholders of 
Chesapeake & Ohio opposes this latest proposition. 
This persistent opposition raises the question, What do 
they really want? It is difficult to decipher this. The 
Interstate Commerce Commission has already admitted 
it is in favor of the Van Sweringen merger, if it can 
be brought about in the best interests of all the stock- 
holders involved. There should be an equitable basis 
on which successful negotiations could be concluded. 


 o 2 
A house is only as strong as its foundation. 
a 
Without analyzing S. W. Straus’s 


Over- statement regarding overbuilding, 
Building headline writers assumed it referred 
Talk to an unsatisfactory real estate con- 


dition that prevails generally. There 
is no such condition prevailing. In certain sections of 
the country new buildings have been erected slightly 
above the demand for office space but not to an extent 
as to make it a menace to our prosperity. This fact 
is more or less attested to by the statistics of reliable 
real estate authorities. The new buildings rather in- 
dicate the steady growth of our production and trade. 
There still prevails an eager demand for additional 
homes which is far from satisfied. 


Mr. Straus’s statement was not that of an alarmist 
for his views have agreed closely with those of con- 
servative associates in his own field of activity that the 
time had come when they should consider more the im- 
mediate need of additional buildings in New York City 
than to construct them in the hope that upon completion 
they could be filled with tenants. In such a view there 
is no semblance of a warning—merely the conserva- 
tive utterance indicating how to steer a safer course in 
such operations. 
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Two Curb Stock Speculations 
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“CHurcnes E- wha See 
SCHOOLS 


HERE are some securities traded on, 
i the New York Curb Market that 
surpass many listings on the New 
York Stock Exchange. The speculator 
who confines his operations only to stocks 
listed on the “Big Board” is not taking full 
advantage of his trading privileges. Many 
good sound companies there eventually 
“graduate” to the New York Stock Ex- 
change. The following discussion of two 
such companies, the market price of which 
appears out of line with earning trend and 
which may benefit by listing on the New 
York. Stock Exchange in the future is 
therefore of interest. 


The American Seating Corporation listed 
on the New York Curb was incorporated 
June 1, 1926, under the laws of New Jer- 
sey and has acquired the American Seating 
Co. and the American School Furniture 
Co. It has been practically under the same 
management since its original formation 
in 1899, and has shown an excellent earn- 
ing stride since 1921. To insure contin- 
uance of this good management a Voting 
Trust has been created for ten years unless 
sooner terminated. It is the leading manu- 
facturer of school, theatre and church seats 
together with other furnishings. The type 
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@ There are possibilities to 
be had for profitable spec- 
ulation on the Curb in 
sound issues; 


@ Here are two that measure 
up to those requirements. 


By PAUL SEBESTYEN 


of building it supplies comprised over 25 
per cent of the six billion dollar total value 
of the country’s 1926 building program. 

Satisfactory outlook for new construc- 
tion due to a plentiful supply of cheap 
capital, good volume of contracts being let 
and our rising standard of living augurs 
well for continued construction activity for 
the year. 

Schools consume 57 per cent, while the- 
atres and churches consume over 34 per 
cent of the company’s products. These in- 
stitutions are the prime necessities of 
American life and even though a slump 
should occur in construction it is highly 
probable that this particular type of build- 
ing would still be in fairly good demand. 

The outstanding 120,000 no par shares of 
American Seating Corporation common 
are on a $3 annual dividend basis. Earn- 
ings for the first nine months of 1926 were 
$6.56 a share on the common, compared to 
$6.02 in 1925, which was also the best pre- 
vious year in the company’s history. The 
80,000 shares of convertible cumulative 
preferred stock on $3 dividend basis earned 
$12.08 for this period. A majority of the 
preferred stock has been converted into 
common shares and the corporation was to 
retire the remaining preferred shares in 
February, 1927. Assuming conversion of 
the entire preferred stock which would 
make 200,000 common stock voting trust 
certificates outstanding, the earnings, after 
Federal taxes and bond interest of $967,096 
reported for the first nine months ending 
September 30th, would show $4.83 a share. 
This would be at the annual rate of over 
$6 per share on 200,000 shares. 

Current assets of $7,057,638 and current 
liabilities of $473,073 as of September 30, 
1926, show working capital nearly 14 times 














Interest 


as large as current liabilities. 
charges on the corporation’s 10-Year 6 Per 
Cent Convertible Gold Notes, amounting to 
$4,000,000, were earned 7.15 times in the 


first nine months. Of the authorized com- 
mon stock, 80,000 shares have been reserved 
for conversion of the 10-Year Gold Notes 
at $50 per share. 

On the annual dividend basis of $3 a 
share and extra dividend of $1 declared for 
1927 out of 1926 earnings, the stock quoted 
at 4334 is now yielding about 9.15 per cent. 
With earnings over two times dividend re- 
quirements and considering the excellent 
management, stability and steady growth 
of the business, the stock appears to afford 
a good speculative opportunity for high 
yield and profit possibilities. 

Commonwealth Power Corporation com- 
mon is another attractive stock listed on 
the New York Curb Market. The pre- 
liminary 1926 statement discloses a sub- 
stantial improvement, with common stock 
earnings at $4.13 against $2.30 in 1925 on 
the outstanding 1,232,860 no par shares. 

Incorporated in the State of Maine, May 
16, 1922, this holding company received 
very broad corporation powers under its 
unlimited charter. Its subsidiaries, mostly 
electric and gas properties, occupy import- 
ant areas of central United States and 
serve about 2,000,000 people in some 425 
communities. 

The accompanying tabulation shows the 
satisfactory improvement in the ratio of 
net income to total earnings in 1926 over 
the previous year. This ratio was 14.8 per 
cent, compared to 11.3 per cent in. 1925, 
thus showing over 30 per cent increase in 
1926 net earnings. Operating ratio also 
improved from 56.42 per cent in 1925 to 

(Please turn to page 264) 














Six-Year Record of Earnings 


American Seating Corp. 





Commonwealth Power Corp. 








*Nine months. 





+Before depreciation. 
tAfter depreciation and taxes, but before Federal taxes. 


Net Sales +Net Profits Total Earnings Net Income 
UD - anid sincteneaattineiaale *7 568,557 *1 298,030 49,197,543 7,291,883 
ERP re 9,111,410 1,353,752 44,174,864 5,026,647 
i ia cial 8,624,621 1,153,216 39,314,809 4,547,904 
a 8,239,518 1,133,672 30,120,764 3,751,953 
a aca 7,151,560 966,181 25,520,116 2,213,372 
eer 7,440,315 758,969 24,863,984 $3,483,343 











The Financial World 

















BPE 


_passvaropsrers ae 


aR: 





: 


O good 
N but a lot 








of harm 
can come from 
such an episode 
like the insane 


speculation to 
which recently 
Wheeling & Lake 
Erie was subject- 
ed for it has a 
tendency towards 
frightening away 
from a market 
legitimate —_ busi- 
ness. To the calm 
student of values, who could sit on the 
side lines and watch the scramble for 
stock by speculators, whose brains had be- 
come addled with the merger bug it was 
inevitable that when it was over the arrow 
which rose so high would plump to earth 
almost as abruptly. As usual the debacle 
brought to its grist of shorn lambs. 
— 


W HILE all this speculation was going 
on the Stock Exchange assumed 
a watchful position and without taking 
action turned an ear to the stories pouring 
through the street that there was a corner 
in Wheeling & Lake Erie. The more it 
was repeated the more frightened grew 
the shorts until they became so panicky 
that most of them covered at a big loss and 
only the stoutest hearted paid the high 
premium required for a loan of the stock. 
But they have since been rewarded for 
Wheeling & Lake Erie has declined more 
than 70 points. Almost at the end the 
Stock Exchange came out with a state- 
ment denying a corner existed. That the 
sensible observer already suspected. 
* * * 


T HE whole story of Wheeling & Lake 

Erie may still remain to be told. 
There was a period in the speculation 
when the convertible stock could have 
been converted into common at a consid- 
erable profit provided the common was sold 
immediately. But upon investigation it 
was discovered that the company never had 
authorized additional common for this con- 
version privilege. Here was a position 
Where a legitimate seller of common 
acquired through his conversion provision 
became technically short and might have 
suffered considerable loss dtie to pre- 
miums, 





x * * 


A N attorney with whom I discussed 

the Wheeling & Lake Erie specula- 
tion ventured the opinion that such a 
holder, had he tendered his convertible 
stock for conversion to the company, 
would have a good case to recover what 
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losses he sustained because of its failure 
to have common stock on hand to comply 
with the contractual obligations entered 
into with the holder of convertible stock. 
I am not a lawyer but one’s common 
sense would tell him that it would seem 
some one was at fault. It is hard to find 
who it is. That point may still be thrashed 
out in a law court. 
* * * 


HE public looks to the Stock Ex- 
change to see to it that all the prom- 

ises printed on a stock certificate are 
complied with. One wonders whether the 
listing committee in this particular case 
has been negligent by not seeing to it that 
sufficient stock of common is available 
whenever the convertible privilege becomes 
of value. That no one ever thought Wheel- 
ing & Lake Erie would rise so violently as 
to invite conversion is no excuse. Ignor- 
ance is no defense since it is assumed one 
should know the regulations of the Ex- 
change just as much as he must be familiar 


with the laws. 
x *« & 


N his bullish interview in the last issue 
I of Forbes Magazine W. C. Durant 
ends his comments with a plaintive note 
about the regretable failure of the Durant 
Motors to realize the expectations promised 
by his once large army of stock salesmen. 
He says there is nothing he possesses that 
he wouldn’t be glad to sell if it gave him 
enough money to take care of the Durant 
Motors stockholders. In that statement 
there is some promise, provided Durant 
continues successful as a speculator for 
some arrangement that at least would miti- 
gate their loss. If there is any efficacy in 
prayer they should pray for this event- 
uality until their voice grows hoarse. 


* * & 


T O the leadership of John L. McCor- 
mack the New York Curb market is 
deeply indebted. When it was a mad mar- 
ket with the sky for its roof, where it was 
possible to trade in everything, including 
old cans, only the courage of the most 
daring ventured to trade there. McCor- 
mack saw that the day would come when 
it would become neeessary to standardize 
ethics and methods of the Curb if it was to 
ever become a market in which the public 
could have confidence. That vision later 
became a fact through the striving of Mr. 
McCormack to bring it about. Now that 
he is dead the Curb remembers his great 
work and sincerely mourns his loss. 
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Equitable Life Statement 


HE sixty-seventh annual statement 

of the Equitable Life Assurance So- 
ciety of the United States shows gains in 
all important items. The assets on De- 
cember 3lst last totaled $869,604,876, an 
increase of $77,200,000 over 1925, which 
is the largest gain ever made by the com- 
pany. Outstanding insurance now totals 
$5,067,965,000. 

New insurance aggregated $1,017,513,- 
000. This was the largest amount of new 
business in any year in the history of the 
company. 
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New York Merchandise Co., Inc. 


Common Stock 





Now paying dividends at the rate of $2 per share per annum 


Price Upon Application | 





N= York MercuanDisE Company was organized in 1906 as a partnership, with a 
capital of $14,000. It was incorporated in 1920 under the laws of New York as New 
York Merchandise Company, Inc., and capitalized at $1,262,500, all of which, except the 
initial investment of $14,000, represents profits accumulated from the time the business was 
started. 


Chain store companies are the principal customers of New York Merchandise Company and 
sales to most of the leading chains have been growing each year. The Company today is rated 
as one of the largest and most important concerns handling the imperting, exporting and 
jobbing of a general line of popular price and quick selling merchandise. 


Balance sheet as at December 31, 1926, shows total current and trading assets amounting 
to $3,224,878, as against current liabilities of $868,446, a ratio of over 3.7 to I. 





Earnings available for the Common Stock for the past four fiscal years have been as follows: 


Earnings Available Earned per share 

Fiscal Year Ended for Common of Common Stock 
Re BO BEE. nvcvinSconsavee esovecscssonesss se $2.60 
pO Re CRANE: 218,751.42 2.92 
Ne |) ae Te eg 3.44 
4.25 


ar OU SRRRCe veseeeseeess 318,965.67 
* Date of fiscal year changed , 
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New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price or 

Name of Issue Offered Dates Basis Yield 
Agriculture Mortgage Bank, gtd. 20-yr. s. f. 78, 1947.......ceeeees 3,000,000 J. & J. 97% 7.20 
American Colortype Co., a. f. deb. 68, 1942 ............00- sine .. 2,000,000 F. & A. 92% 6.05 
Atlantic Joint Stock Land Bank, 658, 19567..........eccecescceees -.. 1,000,000 M. & 8. 103% 4.56 
Calitomets, Citete OF). GAe: SOBER q oice x o00.06:009:9000 008 snes cceene 2,600,000 F. & A. eee 4.00 
Chicago, North Shore & Milwaukee Rd. Co., 3-yr. 5% % atom, 1930.. 2,600,000 F. & A. 99% 5.65 
Cordoba (City of), Argentine Republic, <p ie ke elena ,669,500 F. & A. 98% 7.10 
East Bay Municipal Utility District (Cal.), 5s, 1935-’47......... --. 1,000,000 coccee eee 4.40 
Fairbanks, Morse & Co., 15-yr. s. f. deb. 6%s, 1942............6. 8,000,000 FP. & A. 97% 5.25 
First Bohemian Glass Works, Ltd., 1st mort. 30-yr. s. f. 7%, 1967... 1,500,000 J. & J. 97% 7.20 
Follansbee Brea, Co., ist. mort. so. f. Be, 1947... ccccccccccccccepes 3,250,000 J. & D. 99% 5.05 
Patersiate Pwr: 450; Bet SROrt, BO, BEST os 5 6cs ccs nvesnne cc eeeeecee 20,000,000 J. & J. 97% 5.16 
Interstate Pwr: Co., Geb. Ge, 1958 ...0evecccvncvccseses ine sucenees 7,600,000 J. & J. 98% 6.10 
Kansas City, Mo., school district, 448, 1947 ......cccccccccccccces 1,000,000 JI. & J. Tr 4.10 
Keohring Co., 6% maten, ISEE—ST .. .ccccccccvccccccccosecvceseses 1,000,000 ardieiaaies ‘ cone 
Lake St. John Pwr. & Paper Co., Ltd., 1st mort, s. f. 20- -yr. 6%s, 

De A DE sk cuabesnes <ses dS beb eS be NES SOE SEY EES See sea eo 5,000,000 FP. & A. 99% Pere 
Michigan Theatre Bldg., Ist mort. s, f. lshid. ‘6%s, SORR... 22s pa ewuwe 9,000,000 -. & &. 100 6.50 
mowar (lie of), WN. J., SU  BOBBCES « vc.0c cence 00500 ssevcnese0e es 5,184,000 M. & S. eee 3.85-4.05 
N. Y. Postal Service Station, Rat snort. @, B. Gtbs, BERT... cc cscccscces 2,100,000 F. & A. 100 5.50 
Mw. VY, Steam Corp., Jet mort. Ba, BOG «oc ccwcccnssvccwcnesvevececeees 3,000,000 M. & N. 96 5.30 
North Carolina Joint Stock Land Bank of Durham, Bs, 1956........  «s-see-- M. & 8. 103 ee 
Pacific Coast Joint Stock Land Bank of San Francisco, 6s, 1956.... 1,100,000 JI. & J. 103% 4.55 
Putnam Lumber Co., 6%% serial notes, 1929-’37 .......eeeeeeeeees 1,000,000 J. & J. cee waa 
Realty Investments, Inc., Ist mort. s. f, 68, 1937.......-2..eeeeeee 1,000,000 F. & A. 100 6.00 
St. Louis Refrigerating & Cold Storage Co., 1st mort. s. f. 6s 1942.. 1,000,000 J. & J. 100 6.00 
Sayre & Fisher Brick Co., Ist mort. s. f. 68, 1947........cccceeceee 3,000,000 J. & J. 96 6.35 
60 Broad St. Bldg., 1st mort. 6%, part. ctfs., 1929-’89 ............ 1,195,000 F. & A. 100-101 5.45-6.00 
Western Tablet & Stationery Corp., 1st mort. 15-yr. s. f. 6s, 1941.. 2,000,000 A. & O. 99% evce 
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HE Piker has made a killing. Last 
T week he began buying a low-priced 

railroad stock when it first started 
and increased his holdings as rapidly as 
the margin clerk would let him. He closed 
the line with a profit of over $7,000, which 
is important money for the Piker. 


The process of accumulation having 
been completed, the Piker promptly and 
efficiently entered upon the task of dis- 
tribution. There is a desk in our office 
on which is kept writing materials for the 
use of the customers. After his profits 
were secured the Piker made a deposit in 
his bank and returned with a check book. 
Not a small pocket check book. No, in- 
deed. The occasion was too important for 
that, and the largest book furnished by the 
bank was requisitioned. Then the Piker 
began writing letters in each of which he 
enclosed a check. He had ink all over the 
table and even in his light hair. I have 
never seen so many letters prepared in long 
hand in so brief a period of time, nor 
did I imagine that $7,000 could cover so 
many checks. When a sufficiently large 
batch of letters and checks had been pre- 
pared the Piker rushed out to mail them 
personally. During one of his absences 
the Grouch glared at each of us in turn 
and bespoke us as follows: 


Panning the Piker 


“There it is,’ he said bitterly, “we get a 
big movement in a certain stock and a 
half-dozen experienced men make nothing 
out of it, while a man who knows nothing 
about values or the machinery of the 
market makes seventy points profit on a 
shoe-string.” 

“That has happened more than once,” 
said the Derelict. “In almost all the big 
upward swings of the past people with 
little or no experience, but who possessed 
the courage that is based upon enthusiasm, 
8reed, and ignorance, have made the 
greatest profits.” 

“But they always lost them again,” said 
the Promoter. 

“Always,” agreed the Derelict. “The 
Same qualities that were responsible for the 
large profits were responsible for the suc- 
ceeding losses,” 
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“Better not to have made them at all 
than to make them and lose them again,” 
suggested the Hustler, and then colored 
with embarrassment as he realized that 
that was what had happened to the 
Derelict. But the Grouch came to the 
rescue. 

“Not at all, mot at all,’ he said 
emphatically. “I suppose if you had a nice 
day for a picnic you’d be sorry you en- 
joyed yourself because it rained the next 
day.” 

This was a little lame and a trifle 
sophistical, but we all welcomed the in- 
terpolation. 

“The Piker seems to be getting rid of 
his profits pretty fast,” said the Promoter. 
“Somebody ought to talk with him in a 
friendly way.” 

“Somebody ought to put you in a padded 
cell,” said the Grouch fiercely. “Better for 
him to spend his profits than to lose ’em 
in the market. You just got through tell- 
ing us that they always lost ’em again.” 


Adopting a Mascot 

The Piker returned at this moment with 
a kitten under his arm. 

“Picked it up in the street,” he explained. 
“Little son-of-a-gun came pretty near get- 
ting run over. Ought to have an office 
cat anyway. No well-regulated office is 
without one.” 

The Grouch slid down from his high 
stool by the ticker and sat heavily in one 
of the easy chairs. 

“This is the limit,” he said. “I am going 
to close my account and go to some office 
where it is not considered necessary to 
establish a home for indigent cats.” 

“Well,” remarked the Piker, facetiously. 
“We have bulls and bears in every office.” 

“And hogs,” said the Promoter. 

“And jackasses,” roared the Grouch. 

The kitten, which had been examining 
the office and its occupants in detail, now 
climbed the Grouch’s knee and reached up 
and clawed his white chin whisker. Amid 
a gale of laughter, the Grouch set her on 
the floor and angrily resumed his seat on 
the high stool beside the stock ticker. 


“I don’t know about this,” said the 
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Hustler, gravely. “We can’t afford to 
have an office cat here that insults the 
customers. I’m afraid well have to put 
her out.” 


“Take a vote,” said the Piker. 


The Promoter put the question, and there 
was a vigorous chorus of “Ayes,” broken 
only by the vociferous “No” of the Grouch. 


“The ‘Ayes’ have it,” said the Promoter, 
“and now I will tell you about an office 
cat that made a lot of money for a man—” 


But he did not tell us, for the news 
ticker began to grind out an important 
legal decision just then, and the atmos- 
phere changed at once to one of keen in- 
terest, sharp discussion, and visits to the 
order clerk’s window. 


* * * * * * * 


The Hustler and I were alone in the 
office at 4 o'clock that afternoon, when a 
boy came in with a bottle of cream. The 
Hustler looked at him. 

“Who sent this?” he asked. 

“Little fellow with thick glasses and a 
chin whisker,” the boy replied. “Told us 


to deliver it every day and paid a month 
in advance.” 


-Cheap Money- 
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Baldwin Reports Increase 
(Continued from page 250) 
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assets were $36,489,622 against current lia- 
bilities of $4,207,202, leaving the company 
a net working capital of $32,282,420, which 
compares with $33,179,421 the previous 
year. The cash item, however, is ma- 
terially strengthened by an increase of 
more than $6,000,000, to $8,295,945. This 
is partly due to the cashing of foreign 
notes which came due during the year. The 
foreign investment account was reduced as 
follows: 





1926 1925 

Poland bonds ........ $2,920,000 $3,890,000 
Romanian notes ...... 574,265 976,751 
Argentine notes ...... 607,850 7,107,850 
Mexican motes ....sccce 1,389,814 1,860,793 
Colombian notes ...... 223,114 267,645 
Chinese (Kinhan Ry.). 1,485,000 1,485,000 

PO sscueaneseeneese $7,200,043 $15,588,039 


Amount cashed ...... 8,387,996 


Of the above, the payment of all seems 
favorable with the exception of the Chinese 
Kinhan Railway obligations, which may be 
affected by the revolution in China at the 
present time. However, it is possible that 
the company will be able to liquidate a 
portion of its remaining foreign invest- 
ment account before the close of 1927. The 
amount of the foreign investments paid off 
will mean just that much more added to 
the cash account. 


Another deficiency in the report is the 
fact that no reserve for depreciation was 
set aside. Last year the depreciation re- 
serve was probably omitted because of an 
operating deficit; but there was’ no reason 
for omitting it in 1926. In the years prior 
to 1925 an annual reserve of $600,000 was 
deducted. It is possible that the manage- 
ment is satisfied that the accumulation al- 
ready in the depreciation account will suf- 
fice until the Works are moved to their 


_ Declining 
Industrial Trend 


You have been told often that these 
two conditions cannot exist at the 


same time. But—they do exist. 
NOW! 


What does it mean? Will stocks go 
up because of cheap money—or down 
because of the industrial lag? 


You cannot decide this 
from the present mar- 
ket’s uncertain 





actions. 


On which side are you? Our latest 
market forecast and impartial analy- 
sis, with clear-cut recommendations, 
is now ready. You should not fail to 
have a copy sent FREE. We have 
no stocks to sell, but furnish the Com- 
plete Security Market Service, which 
has proved its value. Send for this 
sample forecast today. Simply ad- 
dress 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 
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new quarters at Eddystone, Pennsylvania. 


Now as to what the stocks may do. 
There is doubtless a technical situation in 
Baldwin with its small floating supply and 
tremendous turnover. Half of the out- 
standing stock is frequently traded in in 
a day or so, which makes for violent move- 
ments in either direction. In view of this 
situation in the stock, it would be advisable 
to exercise keen discrimination before 
making a commitment for the advantages 
to be had in these price swings. However, 
if Baldwin can continue or improve on the 
past year’s earning record it is likely that 
a more accurate appraisal of the value of 
the stock will be evidenced in market 
prices. 


Earning $22.42 a share with the stock 
selling around $185, represents earnings 
at the rate of 12.11 per cent of the market 
price. Although the current yield is low 
around 4 per cent this is accounted for in 
anticipation of a distribution of the pro- 
ceeds from the sale of properties in the 
form of a melon. 








The Situation in Cuba 
(Concluded from page 247) 














and put it in a safe deposit box or they 
buy lottery tickets. This lottery is under 
supervision of the Cuban government and 
drawings are made three times a month. 
The government collects $500,000 for each 
drawing and pays out $350,000 in prizes. 
Money is tight and real estate is selling 
far below its boom prices. 


It may also be well to point out that the 
Cuban situation could be greatly improved 
if greater diversification were followed. 
There is no reason why potatoes, for in- 
stance, could not be grown there. How- 
ever, with the sugar situation on the mend, 
with prospects excellent for an increase in 
the tourist business and with a gradual 
recovery taking place in internal condi- 
tions there is no reason to look for any- 
thing else than increasing prosperity for 
this richly endowed island. 








Bond Market 
(Continued from page 253) 
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It is reported that the 1926 annual report 
of the company, shortly to be published, 
will show fixed charges earned by a sub- 
stantial margin and will reflect a strong 
working capital position. 

Empire Gas & Fuel 1st 6%4s 1941 are 
currently quoted about eleven points below 
this year’s high of 111. At their higher 
levels the bonds were reflecting the value 
of the attached warrants for the purchase 
of 20 shares of Cities Service common at 
50, as the latter issue is selling at about 
57. The warrants attached to only $6,- 
000,000 of these bonds are exercisable in 
any one year, and as that amount has 
been exercised for 1927, purchases during 
1928 will have to be made at that year’s 
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Diversify Your Holdings 
With Straus Bonds 


TRAUS BONDS are held by all classes of 
investors—in dividuals of large, moder- 

ate and small means—by banks, insurance 
companies, trust companies, and institu- 
tions. To a steadily increasing extent, they 
are bought by the experienced class of 


Straus Bonds form a class of securi- 
ties of proven safety which should 
be included in every well-diversi- 
fied investment account. 


Yielding 5.75 to 6% they will aver- 
age up the interest rate and the 
safety of conservative holdings. 


We suggest diversification of your invest- 


Bonds. Call and discuss investment mat- 
ters with one of our officers, or write 


BOOKLET B-1713 


S.W. STRAUS & CO. 


INVESTMENT BONDS “ 


Straus BuILDING 
79 Post Street, San FRANcIscO 


purchase of Straus 


INCORPORATED 


Srraus BUILDING 
Michigan Ave. at Jackson Blvd. 
CHICAGO 












The Straus Hallmark on a bond stamps it at once as 
the premier real estate security. 

















price of 54. Hence the present lower 
prices for the bonds. 

On page 254 will be found the regular 
monthly “Guide for Bond Purchasers,” 
revised and brought up to date. St. Louis- 
San Francisco income 6s of 1960 are 
omitted for the reason that in these columns 
holders were advised to take their profits 
when the bonds were selling at 9814-99 
on the theory that the call price of 100 on 
this issue and the adjustment 6s would 
preclude any further substantial apprecia- 
tion. At the same time (January 22) it 
was suggested that a transfer be made into 
Chicago & Eastern Illinois general 5s of 
1951. Warner Sugar 7s of 1941 were 
moved up from the speculative classifica- 
tion to medium grade because of the pur- 


chase of that company by National Sugar 
Refining Company. Consolidated Rail- 
way debenture 4s of 1956 were likewise 
moved up into the medium grade classifi- 
cation as a result of improving earnings 
of New Haven, the assuming company. 
To the compilation have been added 
Delaware & Hudson conv. 5s of 1935 
and Erie conv. 4s Series D, 1953, both 
of which have speculative possibilities in 
view of their conversion features. Chi- 
cago Railways Ist 5s of Feb. 1, 1927, ap- 
pear to be in a position which warrants 
regarding them as having attractive specu- 
lative possibilities. It seems improbable 
that there could occur any further devel- 
opments which would cause lower prices 
than those which prevail and it also ap- 
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Texas Pacific Land Trust 


Owns approximately 1,920,000 acres of land, situated in 32 Counties of 
the State of Texas. . Some of largest holdings located in Counties 
where oil development work has recently been instituted and is proceeding 
on an increasingly active scale. . Thus:— 


In Pecos County lands owned exceed................... 66,000 acres 
In Loving County lands owned exceed................. 92,000 “ 
In Culberson County lands owned exceed............... 525,000 “ 





ing scale: — 
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Oil and mineral lease income in 1924 


Acres owned per $100 of Capital, 1888.......... . 
“ “ “ “ “ Tf 1911 


organization are described in detail. 


The Land Trust also owns extensive acreage in Crane, Upton and Ector Counties, where 
recent oil developments have appeared particularly impressive. 


Income from oil and mineral leases has, in recent years, been on an ascend- 
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Due to retirement of Certificates out of accumulated revenues, equities of 
holders have increased notably since inception of Trust:— 
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On the basis of the present capitalization, the Texas Pacific Land Trust owns approximately 
one acre of land for each Sub-share now outstanding. 


With the opening of 1927, Texas Pacific Land Trust was stronger finan- 
cially than ever before and had the largest number of oil leases in effect in 


The foregoing extracts are from an extended anatysis of the Texas Pacific Land 
Trust in which the striking record, present scope and potentialities of this unique 
Copies will be furnished on request 


J. K. RICE, JR. & CO. 


EQUITABLE BLDG 


New YorK 
TELEPHONE RECTOR 9030 


——tThe data presented herein, while not guaranteed by us, has 
been compiled with care from sources we consider reliable—— 
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pears that this issue would receive sub- 
stantially par in any settlement and prob- 
ably a judgment interest rate of 5 per cent 
allowed on par during the period of re- 
ceivership. This situation will be thor- 
oughly reviewed in an early issue of THE 
FINANCIAL Wor p. 








Bulls and Bears 
(Continued from page 252) 
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earned in 1926 compared with $2.10 earned 
in the preceding year. 


Walworth— 
Rating “C” 

Walworth reports $1.58 a share earned 
on its common stock in 1926. Of this 
amount $1.26 was earned in the last 
quarter. 


Western Maryland— 
Rating “C” 
After 35 per cent acquisition of Western 
Maryland stocks was announced by Balti- 
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more & Ohio, Alien Property Custodian an- 
nounced additional stock sold to the Bank 
of Manhattan, presumably also for Balti- 
more & Ohio. 


Yellow Truck— 
Rating “C” 

Directors of Yellow Truck have sus- 
pended dividend payments on the Class B 
stock. For some time THE FINANCIAL 
Wor_p has advised against speculation in 
this situation because of its relatively high 
price level, compared to its earnings which 
were still trending downward. General 
Motors controls this company. 


L) 
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Form Mortgage Company 

Pacific Mortgage Guaranty Co. with 
authorized capital of $1,000,000, and owned 
by First National Bank of Los Angeles, 
Merchants National Trust & Savings 
Bank, California Bank and Pacific, South- 
west Trust & Savings Bank, has been or- 
ganized at Los Angeles. It will serve 
eastern banks, insurance companies and 





other financial concerns desirous of mak- 
ing loans in California, either directly 
through first mortgages, or indirectly 
through the purchase of bonds and other 
securities with a steady volume of con- 
servatively-made insured mortgages. 

Harry J. Bauer heads the company as 
president, with Henry Lee Martin, vice- 
president, G. H. Robinson, treasurer, and 
Wallace Moir, secretary. 


L). 


Wisdom and Advice 
We have been subscribers to THE 
FINANCIAL Worp for some little time and 
we have enjoyed it and profited by it. 








You have had lots of good articles of f 


wisdom and advice from time to time but 
you never hit the nail on the head in a het- 
ter way than in “Substance or Shadow,’ 
appearing in the issue of January 1, 1927. 
We look for this paper every week with 
a lot of pleasure and interest and you can 
count on us as subscribers indefinitely. 
James H. Cou on. 
“Tell your friends they need it.” 
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An Undervalued Copper Stock 











alysis made of the outlook for cop- 

per securities there is only one stock 
recommended that is not now included 
among the dividend paying group—Granby 
Consolidated Copper. It has been the 
policy of THE FINANCIAL WokrLD to con- 
fine its recommendations in the copper 
group to the dividend paying, long life, low 
cost coppers. In that Granby conforms 
agreeably with the two latter requirements, 
having reduced production costs to around 
8 cents a pound and has a known life of 
more than ten years, its possibilities for 
dividend inauguration in the next few 
months entitle it to consideration. 


N S will be noted in reading the an- 


Well Rounded Out 


Granby is one of the best rounded out 
units in the industry. Besides its Hidden 
Creek and Allenby mines it owns a large 
hydro-electric plant, coal mines, coke ovens 
and large stores. Its Hidden Creek prop- 
erty allows for a production of 40,000,000 
pounds annually and Allenby has been re- 
sponsible for an increase in the past year 
from 600,000 to 12,000,000 pounds, with 
20,000,000 pounds in the program for the 
current year. While speaking of produc- 
| tion it is well to give full consideration to 
| the value of the properties as compared to 
market prices. It will be seen from the 
» tabulation that accompanies the copper an- 
' alysis that Granby at current market prices 

is selling on a more attractive basis than 
| the other representative copper stocks listed 
: therein. With a production of 60,000,000 
| Pounds annually the value of its outstand- 
» ing securities amounts to $14,887,128 or at 
| the rate of 24.8 cents a pound of annual 
' Production. Considering the character of 
| the properties, production costs and indi- 
cated life Granby appears to be selling con- 
siderably under the established values for 
similar companies. On a straight compara- 
tive basis if the stock were to sell on the 
basis of 47 cents a pound of annual pro- 
duction the stock would be quoted at $70 
a share and at the rate of 54 cents about 
$83 a share. This, of course, is an extreme 
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@ With earnings of better 
than $6 a share after 
writing down inventories 
to current price levels for 
copper represents about 
19 per cent of its market 
price; 


With a good chance of 
dividend inauguration this 
year the stock has attrac- 
tive speculative possibil- 
ities. 


that is subjected to other influencing fac- 
tors, but serves to demonstrate the values 
behind the present price of the stock 
around $32 a share. 

Although the report for 1926 is not as 
yet available it is expected that the com- 
pany will be able to show slightly better 
than $6 a share earned after marking down 
inventories to the prevailing prices for the 
red metal. This showing is, indeed, a sat- 
isfactory one in view of the prices for 
copper metal prevailing throughout the 
year. With 14 or 15-cent copper Granby 
should be able to show $9 or $10 a share 
earned. The company is in splendid finan- 
cial condition and at the close of the year 
1926 will likely show net quick of over 
$3,000,000 over and above current liabili- 
ties. This is being added to at the rate of 
$500,000 every quarter and the company 
should have little trouble in paying off the 
bonds of $1,200,000 that come due in May, 
1928, and still gave a sufficient working 
capital to allow for dividend declaration 
which will likely be at a # rate. 

With the stock selling at $32 a share 
little has been discounted in this price. 
With earnings of $6 a share this repre- 
sents about 19 per cent of the market price 
earned in a single year. Should a $# divi- 
dend be declared the stock at these prices 
would yield 12.5 per cent, which undoubt- 
edly has not been discounted. The stock 
would be in better adjustment at around 
$50, at which price it would still yield 8 
per cent. 


Outlook for Improvement 


In table No. 1 on page 245 the progressive 
increases of one cent a pound in the price of 
copper or conversely reduction in operating 
costs shows Granby to be in a very favor- 
able position to benefit from improvement 
in prices because of its small outstanding 
capitalization. Even at the present low 
prices for copper metal Granby can operate 
on a profitable basis, which will be im- 
proved according to the extent of the up- 
trend in the price for the metal during the 
remainder of the year. 

All in all Granby appears to have attrac- 








WHAT STOCKS 
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Never has discrimination in the purchase of 
rg been more necessary, or profitable, than 

ay. 

Individual industrials, like the Southern 
Dairies issues, go into new low ground—showing 
heavy losses to those who have previously pur- 
chased—while, at the same time, the equipment 
stocks, iron and_ steels and_ specialties, like 
Remington, soar into new high ground—giving 
most satisfactory profits. 
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tive speculative possibilities that as yet 
have not been discounted in market prices. 
For the investor who is desirous of specu- 
lating in the copper group an opportunity 
is offered in Granby at present prices at 
around $32 a share with earnings of $6 a 
share, and an added incentive for better 
prices in the possibility of dividend inaugu- 
ration before many months have passed. 








Two Curb Speculations 
(Concluded from page 256) 











only 53.39 per cent in 1926 and was 63.19 
per cent in 1921. 

A dividend of $2 annually is being paid 
on the stock and an extra of one-fortieth 
of a share in common stock has been dis- 
tributed, thus bringing yield to about 7 
per cent at the current quotation of 44%. 
The company’s financial condition is good, 
being well supplied with cash and working 
capital. Funded debt amounts to $129,- 
761,700. 

Both of these curb stocks at present 
prices appear to be in an attractive position 
for speculation, judging by their consist- 
ently improving earnings and their strong 
financial condition. They allow for favor- 
able comparison with many issues on the 
New York Stock Exchange and it seems 
that the market has yet to show satisfac- 
tory interpretation of their value. 


ty. 


Of Great Help 

I am writing this letter to you because 
I have absolute faith in Mr. Guenther, 
which I do not have in many people, per- 
heps because I do not know how to handle 
niv affairs. Anyway, two years’ reading 
ot your magazine has brought me to the 
point that if you said the moon was made 
of green cheese I’d believe you. I have 
mace some money and receive great help 
from the magazine, and if I keep on will 
have a fund of knowledge with heaps of 
real experience, good and bad. J.G.S. 


“Tell your friends they need it.” 











An Improved Position 
(Continued from page 249) 
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000 units for the year 1926, against 6,934 
for 1925. The company exported about 
$2,000,000 worth of trucks in the year or 
close to 15 per cent of its output and in 
the current year it is expected this will be 
increased by about 50 per cent. President 
M. L, Pulcher in giving his views for the 
outlook for the current year says, “I see 
no reason why 1927 should not be even a 
better year than 1926. With completion 


of our expansion program we are equipped 


to produce 1,500 vehicles a month. Our 
manufacturing facilities have been greatly 
improved and within the last four months 
we have added fifty new dealers. Our 
1927 lines embrace a wider range of prod- 
ucts, including the new one-ton truck, The 


Scout, selling at $995 which opens a new 
strata of buyers in the big volivme field.” 

In referring to the improved manufac. 
turing facilities it is fitting at this time 
to give consideration to the economies that 
have been effected in lowering operating 
costs. The company has installed a pro. 
gressive assembly line and completely te. 
arranged the machine shop, releasing 50,00) 
square feet of floor space that will allow 
for further expansion. It is estimated 
that a saving of from 25 to 40 per cent 
in labor will be exercised and a reduction 
of 20 per cent in inventories can be ac. 
complished with the new system in addi- 
tion to speeding up production. It is in. 
teresting to note some of the specific econ- 
omies that have been effected in their re- 
lation to improving earnings. In manu- 
facturing its own instrument panel on 
trucks the company is able to produce 
these for $3.50, an item that the company 
paid $18 for formerly. Toe boards are 
being made for 53 cents as against $1.75 
for outside purchase. In utilizing metal 
scraps the company now manufactures its 
own gas tank mountings for 1% cents a 
pair which were purchased heretofore out- 
side the plant at 75 cents a pair. Instead 
of the old method of painting the chassis, 
the entire frame is now lacquered at a 
great saving. These are typical of the 
improvements made which in themselves 
should result in larger earnings in the cur- 
rent year outside of consideration of an 
increased volume. 


Sales Volume Increases 


Federal has been able to maintain a 
steady and increasing sales volume during 
the past year as can be seen from the rec- 
ords of commercial car sales presented 
periodically in our weekly issues. A time- 
ly check can be made of the trend of 
business in this way and to date Federal 
has made a creditable showing. Showing 
a gain of 620 per cent in California during 
the last three years, Federal has accom- 
plished the greatest sales increase of any 
heavy duty truck builder whose products 
are in the Pacific Coast field. 


In summing up this comparative study 
there are other factors worthy of consid- 
eration in establishing the relative values 
of these stocks. The net tangible assets 
of Continental Baking apply solely to the 
preferred stock, which precedes ihe class 
A common, with about $85 a share for the 
518,828 shares of $100 par value. Com- 
paring this lack of equity for the class A 
stock with Federal Motor we find an 
amount of $15.32 a share or $38.30 for the 
two and a half shares on the exchange 
basis. Net working capital of Continental 
Baking at the close of 1925 amounted to 
$13,796,357, which showed a reduction of 
more than $3,000,000 in the past year. 
Federal, during the same period, increased 
its working capital about $1,200,000. With 
Continental reducing its cash in the year 
from $8,242,692 to $4,977,288, Federal in- 
creased its cash about $63,000, despite 
heavy expenditures for rearranging the 
plant. 

In view of the indicated earning trends 
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of the two companies, the stability of in- 
come return, the financial condition and 
relative price of the stocks it would ap- 
pear that there are more attractive specu- 
lative possibilities to be had in the stock 
of Federal Motor Truck at current price 
levels. 





That Billion Dollar Offer 
While the billion dollar offer of Banker 


Prentice for the Ford business is to be 
regarded as the largest single financial 
deal in Wall Street had it been effected, 
it will not be so many years that they 
will become common instead of a seven- 
day sensation the way the wealth of. the 
country is growing. We rubbed our eyes 
when Congress some twenty years ago ap- 
propriated $1,000,000,000 and because of 
its liberality was labelled as the billion 
dollar Congress. Now any such appro- 
priation is commonplace. 











What Does Copper Face? : 
(Continued from page 245) i 














far have failed to materialize. It is a 
little too early. All the good things can- 
not be crowded into a_ single month. 
Eleven more still remain to be reckoned 
with, That has occasioned some dis- 
appointment among impatient investors. 

To accentuate this disappointment the 
new Copper Export Association kas not 
yet fulfilled some of hopeful predictions 
made for it that it would control exports 
and through such control stabilize the 
metal’s price. It did not add a cent to 
the pound quotation as some of the more 
hopeful enthusiasts thought it would. 
Here again the patient is too eager. The 
year is young: so is this association. 
There still remains time for it to come 
through. 

Yet the invalid will say “this is not all 
that is troubling me. What hurts most is 
I am, or was down to twelve and a half 
cents a pound and this falling away is 
what is worrying me” 

Probing that trouble we find a con- 
siderable part results from a_ state of 
mind; at least more than from such an 
actual ill as overproduction. For this 
assertion I might cite some statistical evi- 
dence. During December the demand for 
copper receded but in no more degree than 
this month indicated a falling demand for 
other basic commodities. Only that in 
copper there is less activity in consumption 
in the winter months than in other seasons 
of the year. For that reason it was more 
apparent especially at a timie when so many 
were predicting a sharp general recession 
which has failed to show up. 

While the surplus stock of refined cop- 
per has increased in January 16,962,000 
Pounds to 187,964,000 pounds, the total 
shipments of copper in the same month in- 
Creased 19,700,000 pounds. That at least 
confirms the fact that the demand for the 
metal is expanding and sound. The sur- 
Plus stock is barely sufficient to supply 
one month’s normal demand, at the same 
time world production showed a decrease. 
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Ww. extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 


are identified. 








Electric Bond and Share Company 
dail: (Incorporated in 1905) 
Paid-up Capital and Surplus, $95,000,000 


71 Broadway 


Here is a statistical situation that could 
turn quickly. Only in its recent issue a 
prominent mining journal in reviewing the 
copper industry noted an improve. demand 
for the metal and significantly remarked 
that it found the consumers understocked. 
The red metal has advanced to 12% cents 
a pound in the last week as the result of 
increasing purchases. There is such a 
possibility as consumers occupying a wait- 
ing position too long and then suddenly 
discovering they have overstayed their 
market. Then a scramble for the metal 
might set in which could readily put the 
price back to 14 cents a pound. 

Great Britain, one of the largest 
customers for our copper, has not been pur- 
chasing such large supplies for her pro- 
longed coal strike has hit her hard indus- 
trially. Happily that strike is ended and 
and the tight little island is again getting 
back on her feet. That means from now 
on her copper consumption should steadily 
increase. The restoration of the franc to 
a higher value and the possibility of 
France stabilizing it is another construc- 
tive factor helpful to our copper exports 
as is the steady progress throughout 
Europe. 


Good Demand for Copper 


Above all this, however, is the deep 
impression that copper at 12% cents a 
pound is a bargain more or less, con- 
fronted as we are in this country, which 
controls the output of copper, with a sound 
fundamental business condition, If this 
fact has not yet permeated through the 
mind of the consumers it will when spring 
activities set in and building and construc- 
tion activities resume their normal progress. 

Since the demand for copper is good 
and is not at the bottom of the confused 
condition temporarily prevailing there is 
but one factor that can bring about 
further recession in the industry and that 
is the outbreak of keen competition among 
copper producers. In view of what dis- 
tress it has brought to copper in the past 
it is hardly likely they would soon again 
engage in such a ruinous policy. Were this 
in their mind it would not seem they would 
have backed such an association as the 
Copper Export Association whose object 
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Odd Lots | 


By diversifying your stock buy- 
ing you create a reserve strength 
in your holdings. In the event 
of depression in one stock the 
others will not necessarily be 
affected. 


ee 


That is why we advocate buying 
ten shares of stock in ten dif- 
ferent industries rather than one 
hundred shares in one stock. 


Our booklet explains the many 
advantages of buying in Odd 
Lots. 


Ask for F.W. 280 


100 Share Lots 


Curb Securities Bought or Sold fer Cash 


John Muir & @ 


Members 
New York Stock Exchange 
New York Cotton Eschenge 


Associate Members 
New York Curb Market 


61 Broadway New York 


























The 
Cheap 
Stocks ? 


Admittedly, stocks en the, aver- 
age are high and this is a time 
fer caution. Are there any stocks 
which at current prices qualify 
as cheap? 


You will find the answer in our 
latest Bulletin—Free on request. 




















“FINAN CIAL “SERVICE, 
R.W.MS NEEL »DIRECTOR 
AnAristocracy -y of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin S-W-5-7-34 
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PROTECTU BANK NOTE CORPORATICN 


. 


of SAFEGUARDING his funds 
is NOW available for your use 
in 

PROTECTING 
DESK, POCKET or PAY- 
ROLL Checks as you issue 
them. 


Descriptive pamphlet and prices on 
request. 





725 South Wells St. 
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STOCKS 


Carried on conservative 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 


150 B’way, N. Y. Tel. Rector 2100 
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The electrified subur- 
ban service of Greater 
Chicago carries a quar’ 
ter of a million pas- 
sengers each day, and 
considerably more 
than half of the elec- 
tricity for these trains 
is supplied by the Pub- 
lic Service Company 
of Northern Illinois. 


Write for latest Year Book 
with interesting facts about 
this Company and the pro- 
gressive territory it serves. 












PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 West Adams Street 














Chicago, Ill. 






Serving 6,000 square miles—286 
communities— with Gas 
or Electricity 















was to correct an unbalanced situation. 

Weighing all these factors carefully one 
could dismiss the Patient from our con- 
sultation room satisfied that most of the 
trouble is symptomatic rather than con- 
stitutional which would correct itself when 
normal buying is resumed. 

Yet while this situation prevails the 
cautionary course for the investor, to pur- 
sue when purchasing copper securities is 
to confine his operations to the good yield- 
ing long lived low cost producers whose 
cost is around and under 9 cents a pound. 

Among those coppers I give first place 
to Kennecott, Cerro de Pasco and Chile. 
For more speculative purposes Granby is 
in an interesting position and is discussed 
on page 263. All these companies due to 
the increased efficiency in operations and 
low cost of production should be able to 
make a good profit even with copper 
around 12% cents a pound. 


Increased Metal Prices 


What an increase in copper prices of 
one cent or more per pound would mean 
to the leading copper companies is shown 
in Table One that the statistical department 
of THE FINANCIAL Wortp has compiled. 

Another interesting table is Number 2 
which shows the relative value per pound 
per annual production at which the fore- 
going long lived low cost copper producers 
are selling for in the present market. 

In the possession of these stocks the 
holder occupies a_ strategical position. 
From the standpoint of profit margin from 
production he is assured dividends should 
the metal price not show much improve- 
ment in the course of the year and is 
“sitting pretty,” using a trite phrase, should 
the development of the industry confirm 
the diagnosis made in this analysis. Should 
copper sell in the course of the year at 
14 cents a pound then Kennecott which 
can be bought on a yield basis of over 8 
per cent: Cerro de Pasco, including in 
the estimate the extra $1 paid, over 
8 per cent Chile Copper over 7 per cent 
and should Granby be placed on a $3 basis 
over 9 per cent and on a #4 basis nearly 
a 13 per cent yield will appear attractive, 
aside from whatever other prospects of 
extra payments 14 cents per pound cop- 
per holds out. 

But in considering these prospects pur- 
chasers of copper shares must be prepared 
to exercise the patience to wait for this 


turn in the industry—it is a basic business 
that eventually must round itself out in 
conformity with the potential possibilities 
it faces. 

Hence, they should be prepared to ignore 
whatever intermediate fluctuations develop 
in their securities. Theirs is a position of 
biding their time to secure a good profit, 
The most substantial profits emanate from 
such positions when they are sound, 








Mexican Laws 
(Continued from page 246) 











views of Morones. In addition to his 
cabinet position, Morones is also the 
head of the Mexican Federation of 
Labor. 

It is current history that the United 
States Government has _ repeatedly 
charged that the present Mexican Gov- 
ernment leans towards bolshevism, and 
has permitted agents of that doctrine, 
from other lands, to carry on their work 
in Mexico. The present trouble in Nic- 
aragua can be traced principally to 
Mexico. 

In the opening paragraph of this 
article, the question is asked: “What is 
the cause of the present strained rela- 
tions between the United States and 
Mexico, which has resulted in a ‘delicate 
situation,’ to use a diplomatic expres- 
sion?” 

As a matter of fact, there have been 
differences and difficulties, and plenty of 
them, between the United States and 
Mexico since 1911, but it was not until 
1917 that the condition assumed such 
proportions as to lead to grave pos- 
sibilities. 

Recognition of the Obregon Govern- 
ment in August, 1923, came as a result 
of the Warren-Payne conference with 
officials of the Mexican Government. 
As a result of these conferences, Mexico 
agreed to make amends for damages 
Americans had suffered at the hands of 
Mexicans, or as a result of the enforce- 
ment against Americans of laws which 
the United States held were in violation 
of the rights of aliens in foreign lands. 
However, Senor Aaron Saenz, the For- 
eign Minister of Mexico, informed the 
American State Department in 1926, that 
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the agreements made in 1923 between 
Warren and Payne and the Mexican 
oficials had not been submitted to the 
Senates of the two nations for ratifica- 
tion and, therefore, he contended, they 
did not have the force of treaties. A 
decidedly weak argument, to say the 
least; it savors somewhat of the “scrap 
of paper” talk of ten years ago. 


One of the main points debated in 
1923 was that the oil companies’ owner- 
ship of surface lands included sub-soil 
rights, whereas the Constitution of 1917 
provided for only surface ownership of 
such lands; the sub-soil rights to be 
“vested in the nation.” 


It might be said, in passing, that an 
old Spanish law, promulgated in the 
eighteenth century, provided that all 
sub-soil rights belonged to the crown, 
Naturally, this idea was passed on to the 
colonies of Spain in the New World, and 
this point of view is held by Mexico 
down to the present time. 


Note Sent to Mexico 


On April 2, 1918, the United States 
sent a note to Mexico on this very point, 
which said, among other things: 


“It would appear that the decree in 
question is an effort to put into effect, 
as to petroleum lands, Paragraph 4 of 
Article 27, of the Constitution of May 
1, 1917, by severing at one stroke the 
ownership of the petroleum deposits 
from the ownership of the surface. 


“It becomes the function of the United 
States to most earnestly and respectfully 
call- attention of the Mexican Govern- 
ment to the necessity which may impel 
it to protect the property of its citizens 
in Mexico diverted or injuriously af- 
fected by the decree above cited.” 


As previously stated, during the ad- 
ministration of President Obregon, no 
attempt was made by the Mexican Gov- 
ernment to apply Article 27. However, 
on January 21, 1926, President Calles 
signed a “regulatory” decree, providing 
that at the expiration of one year, or 
_ on January 21, 1927, there would be put 
_ into effect the full provisions of Article 
27 as pertaining to the Alien Land Law. 
| The high spots of this article, as applied 
to aliens, are as follows: 


1. No alien can acquire the direct 
ownership of lands and waters within a 
zone of one hundred kilometers (62 
miles) along the frontiers, and of fifty 
kilometers (31 miles) along the seacoast; 
nor can any alien be a stockholder in 
Mexican companies which acquire such 
ownership within said zones. 


2. In order for an alien to be a stock- 
holder in a Mexican company which 
may acquire the ownership of lands, 
waters and their appurtenances, or to 
obtain concessions for the exploitation 
of mines, waters or mineral fuels within 
the territory of Mexico, it shall be neces- 
Sary for him to fulfill the requirement 
a8 provided in Section 1 of Article 27 of 
the Constitution, to wit: That of filing 
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with the Department of Foreign Rela- 
tions a declaration whereby he agrees to 
being considered as a Mexican in re- 
spect to the share of property pertaining 
to him in such company and, conse- 
quently, agreeing not to invoke the pro- 
tection of his government in connection 
therewith, under penalty, in case of fail- 
ure to abide by his agreement, of for- 
feiting to the nation whatever property 
he may have acquired as a stockholder 
in the company in question. 


3. Foreigners now holding land in the 
Republic (outside of oil-bearing or 
mineralized lands) no matter how 
acquired, may hold same until death, 
when their heirs must sell them to either 
native born or naturalized Mexicans. 


4. Foreign companies and corpora- 
tions (outside of oil and mining com- 
panies) must dispose of their holdings 
in excess of 49 per cent—in other words, 
surrender control—within ten years, to 
Mexican citizens. 


5. Aliens coming into the country as 
colonists, under the terms of the 
colonization laws, and those who may be 
brought in by colonizing enterprises 
authorized by the Government, may 
acquire real estate within the zone of 
one hundred kilometers along the 
frontier and fifty kilometers along the 
seacoast, providing that -they shall 
naturalize themselves as Mexican citi- 
zens within six years following date of 
acquisition of such lands. Should this 
condition not be fulfilled, the Federal 
Government will order that the property 
be sold at public auction, unless same is 
transferred before the expiration of said 
six years to individuals qualified to 
acquire same; i. e., Mexican citizens or 
Mexican companies. 


As the clauses 4 and 5, above cited, 
the United States Government insists 
that this is nothing more or less than a 
conversion of unqualified ownership into 
temporary ownership. As to the neces- 
sity for heirs disposing of a deceased in- 
dividual’s property to Mexicans, or for 
a company to dispose of their surplus 
stock in excess of 49 per cent to Mexi- 
cans within 10 years, no provision is 
made, of course, as to the manner and 
amount in which such sale shall be 
made, of course, as to the manner and 
amount in which such sale shall be 
made, nor does the law provide where 
the Mexicans might be found who have 
the ability or means to assume such 
holdings. 


Epitor’s Note—Subsequent articles will 
cover the following: The trouble between 
the Mexican Government and the Church; 
the mining industry in Mexico; the petro- 
leum law, showing how production and 
drilling operations were in 1926; how all 
drilling is now suspended, owing to the can- 
cellation of permits by the Government to 
companies who refused to comply with the 
law; miscellaneous investments in Mexico, 
including everything from rubber planta- 
tions along the Guatemala border to brew- 
ertes along the American border. 


“Wall Street” 


1st The Brokers, whose skill and at- 


2nd The American Investor, compris- 
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Wall Street offers three ways to ¢ 
make money. ‘These are best ex- ¢ 
plained by picturing the “Stock % 
Market” as a machine for convert- 
ing idle funds (Savings) into 
money busily working for the 3 
whole community. 


tention is necessary to the smooth 
functioning of this delicately bal- 
anced machine, are indispensable 
and receive their pay for services 
in the form of commissions at a 
known and reasonable rate. 


ing about three fifths of the coun- 
try’s adult population both rich 
and poor, march abreast under 
the leadership of “THRIFT” sup- 
plying the raw material in the 
form of funds (money) which the 
machinery of Wall Street con- 
verts into “Working Capital ;” 
and the Investor receives his pay 
in the form of interest or divi- 
dends for the use of his loaned 
or invested money. 


3rd The Industrialist, whose fore- % 


sight and energy finds a use for 
these idle funds, through increased 
facilities augments his earnings, 
thereby making greater profits 
available for dividends, that is 
where he gets his pay. 


Thus you see the Investor, the 
Broker, the Industrialist, all vital- 
ly essential in the scheme of Wall 
Street get their pay. 

It is to the advantage of the In- 9 
dustrialist to borrow money cheap- & 
ly—the investor to lend his money 
dearly; the Broker, the interme- 
diary, while unprejudiced in 
either’s favor, yet for good and 
sufficient reasons has a leaning 
toward the Industrialist; and ¢ 
here is where that small group of ¢ 
Professional men called “Econ- 
omists” (ourselves being so desig- 
nated) who know every bolt in 
the machinery of “Wall Street,” , 
place themselves wholly in the ¢ 
service of the Investor and . 
through scientific advice aid him 
to profit. 





The foregoing is only a synopsis of 3 
an interesting and illuminating chap- ¢ 
ter in our booklet. . 


Pioneers of a Science 


in Dollars 


A coby of which may be had 


without obligation 
ADDRESS 


——— 


BOSTON. md .MASS. 


“Nottingham Building C-219 
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Every dollar that has become due on 
first mortgage building bonds sold by 
us has been paid to every investor. 


Expert 
Judgment 


|S aan its many years of 
specialization in the real 
estate investment business, 
American Bond & Mortgage 
Company has gathered 
together, developed and main- 
tained an efficient staff of 
expertsinbuilding,engineering, 
law, statistics, and economics. 





As a result, First Mortgage 
Bonds sold by this company 
have proved outstanding 
examples of conservative in. 
vestment. 


For the safe investment of your funds 
write for circular S-308 


AMERICAN BOND & 
MORTGAGE Co. 


Established 1904 Incorporated 


CAPITAL & SURPLUS OVER $9,000,000 


127 No. Dearborn St., Chicago 
345 Madison Ave., New York 


Philadelphia Washington 
St. Louis ston 
Cleveland and over 30 





Detroit other cities 
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Geen’ CHATKAM PHENIX 
f NATIONAL BANK an> 


TRUST COMPANY 








Nona Resources over $259,C09,000 
TRustcone! 149 Broadway, Singer Bidg. 








100 Years of Commercial Banking 





Branches from Battery to Bronx 
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FREE 


Every Saturday 


A Weekly Bulletin 
Showing: 


1—What “The Speculator” DID 
for the week just closed; 
2—What he will do NEXT 

WEEK; ; 
Following the advice of our daily 
service. 


A dependable check of trends on 
twenty market leaders. 


No obligations for details 
PRAT T'S 
STOCK TRENDS 


272 Pelton Avenue 
Staten Island, N. Y. 





Please mail details of daily 
service to: 
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BY C.M.HARGER 
Better Bond Methods 





NE of the encouraging features of 
() the real estate mortgage bond field 

is the evident recognition by the 
bond houses of the need of placing their 
business on a plane of operation that shall 
appeal to the investing public as sound 
and reliable. During the past few months 
has been under way a survey of general 
conditions with the committee of the se- 
curity commissions of various states and 
the agreement on a code of principles by 
the leading bond houses. This was signed 
by six of the leading first mortgage real 
estate bond houses who write the larger 
portion of the bonds issued for city con- 
struction purposes. It was also approved 
by all of the committee of the National 
Association of Securities Commissioners 
except the deputy attorney general of 
New York. He stated, however, that those 
portions of the agreement over which he 
has jurisdiction were satisfactory insofar 
as they conformed to the principles of 
absolute separation of trust accounts from 
the risks of the business and notice to 
bond holders of defaults. The idea back 
of this survey and agreement, which has 
been carried out under the direction of 
Franklin D. Roosevelt, president of the 
American Construction Council, was to 
establish a uniform system of operation 
that would safeguard the investor and give 
to the bond houses a stronger position in 
the financial field. 


Specifications Set Forth 


Specifying that all first mortgage real 
estate mortgage bonds to be sold shall be 
safe and conservative investments, the 
agreement states that it.shall be the duty 
of each house so selling these securities: 


1. To provide and maintain funds neces- 
sary for, and to make, all payments in 
connection with the construction project 
in accordance with the terms of the under- 
writing agreement. 


2. To check and supervise construction 


in order to procure substantial compli- 
ance with the plans and specifications. 


3. To guarantee to the bondholders com- 
pletion of the building, free and clear of 
prior liens, such guarantee to be fulfilled 
at the option of the house of issue, either 
by completion of the building or by the 
repurchase of the bonds at the original 
purchase price and accrued interest. 

It shall be the continuing duty of each 
house : 

(1) To check and enforce the proper 
physical maintenance of the security after 
completion. 

(2) To check and enforce maintenance 
of insurance. 


fea rd 


we woeV. « 


(3) To check and enforce payment of 
all taxes and assessments when due. 

(4) To check and enforce compliance 
by the borrower with requirements of all 
laws and ordinances and other govern- 
mental regulations. 

(5) To provide for the collection of 
principal, interest and income tax pay- 
ments from the borrower, and to provide 
adequate facilities for payment of same to 
the holders of securities as and when the 
same are due. 

To carry out the foregoing and other du- 
ties, the house of issue shall either act as 
trustee or provide a trustee to take title 
under the indenture. 

Regarding the advances of money, the 
agreement provides that “irrespective of 
subordination, where the borrower fails 
for a period of eighteen consecutive months 
to pay at least one-third the aggregate of 
principal and interest payments maturing 
during such period, the house of issue shall 
notify all holders of the bonds of the same 
issue of the default.” 


Public Is Interested 

The investing public, which is putting 
into real estate mortgage bonds issued for 
the construction of city properties some- 
thing like $900,000,000 a year, is vitally 
interested in the mode of procedure fol- 
lowed by the companies. It is giving up 
real money, often the savings of a life- 
time, and wants to know that it is getting 
sound securities in return. The investor 
in real estate mortgage bonds is not look- 
ing for speculation; he seeks a place where 
his funds will return a fair rate of interest 
and usually asks for a long-term bond. 
An investor writes to this column that he 
has bought real estate mortgage bonds for 
many years and he complains that he was 
unable to learn exactly the status of the 
concern with which he dealt and says the 
failure of a recently collapsed concern 
should have been foreseen long ahead. 
Speaking of one bond house which has 
suspended he points out what the average 
investor thinks was the matter and the 
reasons are exactly the ones that would 
be corrected if the code adopted as stated 
above were carried out in full faith. 

He says: “In my opinion the troubles 
of this concern, in which I had some in- 
vestment, arose from the following 
causes: An over-valuation of properties 
was going on. An over-estimate of the 
future earning power of the structure was 
indulged in. Making loans to irresponsible 
persons was common. In their literature 
and correspondence they claimed to make 
loans only to men of high standing, to 

(Please turn to page 271) 
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THE EQUITABLE LIFE ASSURANCE 
SOCIETY OF THE UNITED STATES 


393 SEVENTH AVENUE, NEW YORE, N. Y. 


A Mutual Company Incorporated under the Laws of the State ot New York 


STATEMENT OF CONDITION AT DECEMBER 31, 1926 





OUTSTANDING INSURANCE................ $5,067,965,337.00 


Total amount of the Equitable’s outstanding 
policy contracts. 








TORR OME ic etn ve en ceccuwe $ 748,488,613.00 


That portion of the Assets reserved to pay all policies 
as they mature. This is adequate because it will be 
increased by future premiums and interest. The Re- 
serve is determined by the Actuary, and verified by 
the Insurance Department of the State of New York. 


CURRENT INSURANCE LIABILITIES....... $ 16,847,916.73 


These include Claims and Endowments pending, 
Funds left w‘th the Society at interest, Premiums and 
Interest paid in advance, and Dividends not yet taken. 


TOTAL INSURANCE LIABILITIES........... $ 765,336,529.73 
MISCELLANEOUS LIABILITIES.......... «»-$ 10,098,886.04 


Principally interest and rents paid in advance, reserve 
for taxes, and commissions, rents, and office expenses 
due or acccued. 








De le Bee EIS inion dc esergrenseecen’s $ 775,435,415.77 
se ake Satie se ec curiecilh en on ahd ode A $ 869,604,875.65 


These Assets include mortgages on farms, homes 
and business properties, loans to policyholders, bonds, 
cash, etc., and are $94,169,459.88 in excess of Total 
Liabilities. This excess constitutes the Surplus 





Reserves. 
bg RE 6 8) $ 94,169,459.88 
For distribution in 1927: 
On Annual Dividend Policies. ..... $38,300,000.00 
On Deferred Dividend Policies..... 234,658.00 
Awaiting Apportionment on 
Deferred Dividend Policies........... 431,682.00 
ee 55,203,119.88 
NEW INSURANCE PAID FOR in 1926...... $1,017,513,739.C0 
ERT ee ee ee eae a Ce $823,279,909.00 
Group (mew groups only).........e.eeee- $194,233,830.00 
PAID TO POLICYHOLDERS IN 1926.......... $ 111,814,863.41 
TOTAL PAID TO POLICYHOLDERS 
SINCE ORGANIZATION................. $1,997,663,397.98 


Comprising Death Claims, and payments to living policy- 
holders under matured Endowments, Annuities, Cash 
values, and Dividends. 


THE COMPLETE ANNUAL STATEMENT WILL BE SENT TO ANY ADDRESS GN REQUEST 
W. A. DAY, President 














1 February 19, 1927 
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The electric light and power com- 
panybonds which we recommend 
are sound because the companies 
showmarkedstability of earnings; 
they enjoy steady growth; their 
rates (fixed by law) are reason- 
able; their sales are for cash; 
inventories are small and thecom- 
panies operate in their respective 
communities withoutcompetition. 


You will profit by reading our free booklet, 
“Public Utility Securities as Investments.” 
Gladly sent upon request. 


Ask for AU-2453 
AC.ALLYN*“° COMPANY 


INCORPORATED 
67 West Monroe Street,Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 























Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 





Jan 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 














More Income 


We have prepared a list of 
high grade preferred stocks 
that might be advantageous- 


ly substituted for your 
present low yield invest- 
ments. 


List on request 


WapE Bros. & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 4242 
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Over the Counter Market | 





HE counter securities lacked the 
I incentive contributed by the specu- 
lative rail shares on the “big 
board” and followed more or less the 
general trend of industrial stocks on 
other markets. The market, however, pre- 
sented a strong tone and advances were in 
greater proportion than declines and about 
evenly divided among the _ industrials, 
utilities and institutional shares. 


As has been the custom in recent trad- 
ing individual groups were singled out 
for attention with the popularity of the 
silversmith and musical instrument shares 
giving way to the manufacturers of hats 
with Knox and Stetson assuming a lead- 
ing role. National Fuel Gas, Giant Port- 
land Cement and Thatcher Manufacturing 
registered better prices. 


Knox Hat common was the feature 
of trading in the industrials, with a sharp 
advance. The recent announcement of the 
Company that it has purchased a substan- 
tial interest in the “Long Hat Stores” 
operating a chain of over fifty retail hat 
stores in New York, Newark, Philadelphia 
and Baltimore has a stimulating effect 
and will undoubtedly increase the future 
net profits of the Knox Hat Company. 
Net earnings have been increasing steadily 
each year. Earnings for 1926 in the 
amount of $556,030 were over 6% times 
the dividend requirements on the Prior 
Preferred stock outstanding. 


McCall was strong on announcement that 
both sales and net earnings established 
a new high record in the history of the 
company during 1926. The report placed 
the aggregate sales during the year ended 
December 31, 1926, at $10,735,198, as com- 
pared with $9,711,644 during 1925. Net 
earnings after reserves for all taxes, to- 
gether with adequate reserves for other 
purposes, amounted to $1,223,907. After 
allowing for dividends on the common and 
preferred stocks and the sinking fund 
allotment, the company reported a surplus 
of $292,023 for the year, which brings the 
total surplus as of December 31, 1926, up 
to $3,369,179. 


A lone share of Tiffany stock was offered 
seeking a buyer at $2,500. This is an- 
other of several shares of the famous 
jewelry establishment which has come 
into the market in recent months. 


The price of $2,500 a shiare would give 
an indicated market value of $30,000,000 
upon the Tiffany business, for there are 
12,000 shares of no par value outstanding, 
which constitute the entire capitalization. 
The stock originally had a par value of 
$1,000. No earnings figures have been 
made public in several years. In 1922 
profits were reported to be at the rate 
of about $100 a share. 


Renewal of interest in several insurance 
stocks, with good-sized gains scored by 
Travelers, Great American, North River 


and Westchester Fire, was a prominent 
feature of the market. These shares had 
been showing strength recently, ascribed 
partly to the scarcity of stock outstanding, 


On the Curb 


The curb was featured by heavy trading 
and many sharp advances that registered 
new high prices for the year. Motors and . 
oils accounted for a good portion of at. 
tention with other individual issues spurt. 
ing in response to favorable reports and 
developments. 


Motor stocks were among the leaders, 
Auburn Auto sold at a new high record, 
Ford Motors of Canada made another of 
its spectacular moves on small transactions 
jumping up to around the $500 level. 


Bancitaly moved up to the highest 
level at which it has ever sold, the reason 
being the announcement of the plans to 
merge the Bank of Italy with the Lib- 
erty Bank of San Francisco, both of 
which institutions are controlled by Banc- 
italy. The rights recently given to stock- 
holders to buy stock at $100 to the ex- 
tent of 1,000,000 shares, issued for the 
purpose of keeping the price of the stock 
at a “rational” figure, are now valuable. 
If the real purpose of this increase was 
to keep down the price of the stock it has 
been a signal failure. 


Another industrial that furnished fire- 
works was American Piano common, Its 
annual report, which is expected to appear 
shortly, will show a banner year for 1926 
and extensions of its ‘business already 
under way for 1927 will, it is believed, 
bring a substantial increase in earnings 
over that of 1926. 


The strength in De Forest Radio was 
attributed to the opinion filed in the United 
States District Court at Wilmington that 
De Forest Radio was exclusively entitled 
to make and sell radio tubes containing 
improvements alleged to be invented by 
Alexander Meissner, a German. There 
are other important developments in con- 
nection with the company’s affairs which 
have not found reflection in the price of 
the shares. This situation will be cov- 
ered in a forthcoming issue and will serve 
to explain the recent demand. 


Richmond Radiator issues went to higher 
levels. The company has made an offer 
to preferred stockholders to exchange their 
present holdings of preferred on the basis 
of 100 shares of the present preferred for 
125 shares of the new and 10 shares of 
common. According to the plan the new 
shares would receive annual distribution 
at the rate of $3.50 a share equivalent to 
$4.3714 on the present preferred. Earn- 
ings on the common for 1926 after pre- 
ferred dividends, charges and federal taxes 
were at the rate of $7.12 a share on the 
common against $6.64 in 1925. 
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Better Bond Methods 
(Concluded from page 268) 
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men who had both the ability and inclina- 
tion to discharge their obligations. Yet 
loans were made to men who were merely 
boomers and adventurers and were with- 
out a dollar of capital. As a result the 
bond house had to come to the rescue in 
several instances, using large amounts of 
their own funds to complete the building. 
Then there were the defaults, almost 50 
per cent, and trying to carry both these 
burdens the firm failed. Another thing 
that is worth mentioning. Nobody (I 
mean the general public and including in- 
vestors) knows who are the principals. 
We meet in person or by correspondence 
only the high powered salesmen. The 
president, vice president, treasurer, secre- 
tary, technical or valuation expert, archi- 
tect and engineer, if any, remain in the 
background, never seen, never heard. 
Letters to the concern are answered by a 
salesman who knows nothing except that 
he wants to make his commission. lf I 
am a customer of a bank I can get one 
of its financial statements or balance sheet, 
which gives me an idea of its respon- 
sibility. Not so a real estate mortgage 
bond house, or stockbroker either for that 
matter. These have to be taken on faith. 
I have no way of determining whether 
their worth is five million dollars or five 
cents. There ought to be a remedy for 
that.” 


Houses Act Helpful 


The above as set forth by an investor 
gets at much of the basis of the criticism 
that has been directed at methods used in 
some of the less reliable houses. The 
failure of the G. L. Miller and Co. bond 
house last summer intensified this criticism. 
That firm failed because it expanded be- 
yond the limits of its capital and had to 
borrow faster than it could finish Duild- 
ings; also because it was too free in its 
loans and took on properties that were 
not profitable. The demand for federal 
regulation of the real estate mortgage bond 
business has been prominent, but the com- 
panies, feeling that there are grave evils 
in political control of their business, are 
opposed to this method. However the six 
firms which have signed the agreement— 
Greenbaum and Sons Investment Co., Chi- 
cago; American Bond and Mortgage Co., 
Chicago; F. H. Smith Co., Washington; 
Federal Bond and Mortgage Co., Detroit; 
S. Ulmer and Sons, Inc., Cleveland; and 
S. W. Straus and Co., Chicago—evidently 
believe that it is good to tell the public 
just what should be the principles of the 
business and sell the safety of the real 
estate mortgage bond to the investor. They 
are leaders in the business, handling huge 
sums annually and their adherence to this 
open statement is commendable. It. is 
essential that the bond house not only 
Protect the public, that it segregate funds 
from a series of bonds to the building for 
which it is borrowed, that it inform the 
bondholders promptly of default and do 
other things that make for sound business, 
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Beneficial loan Society 


WILMINGTON, DEL. 


eficial 
‘Bene Loans) 


Profit Sharing No. 18 


Another bondholders’ profit shar- 
ing of 144% covering the six months’ 
period ending January 31 has been 
declared, payable on or after Feb- 
ruary 15,1927, on all Series B profit 
sharing debenture bonds to owners of 
record January 31. This payment 
represents a total of 49% in profit 
sharing paid to the original bond- 
holders since the Society was organ- 
ized in 1913. 


In addition to the above profit 
sharings the Society has paid its first 
52 quarterly interest coupons as they 
matured at the rate of 6% per an- 
num to same bondholders, making a 
total of 78% in interest. Original 
bondholders therefore have received 
since 1913 by interest and profit 
sharing payments 127% of par on 
their bonds. 


ERNEST A. BAILeEy, Treasurer. 























MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., February 15, 1927. 
DIVIDEND NO. 125 
A quarterly dividend of $1.25 and an 
extra dividend of 25 cents upon each of the 
256,000 shares of present outstanding stock 
of no par value of Mergenthaler Linotype 
Company will be paid on March 31, 1927, to 
the stockholders of record as they appear at 
the close of business on March 5, 1927. The 
Transfer Books will not be closed. 
JOS. T. MACKEY, Treasurer. 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 14, 1927. 
The Board of Directors has this day de- 
clared a regular dividend of $2.00 per share 
on the outstanding no par value common 
stock of this Company, payable March 165, 
1927, to stockholders of record at the close 
of business on March 1, 1927; also dividend 
of 1%% on the outstanding Debenture Stock 
of this Company, payable April 25, 1927, 
to stockholders of record at the close of 
business on April 9, 1927. 
CHARLES COPELAND, Secretary. 








AMERICAN TELEPHONE AND TeuecRAPH COMPANY 
BELL SYSTEM 
150th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on April 15, 1927, to stockholders 
of record at the close of business on 
March 15, 1927. 


H. BLAIR-SMITH, Treasurer. 





but they can with propriety get these facts 
before the public as their basis of opera- 
tion. The progress of the business has 
been so unprecedented and the vast sums 
that are invested have become so large a 
portion of the public’s interest in this form 
of financing, that it is necessary that there 
be some probationary period in which the 
public becomes familiar with the problems 
of the business. It is a business here to 
stay and fits into the life of our cities as 
has no other method of financing of con- 
struction. It is the part of wisdom that 
the companies themselves so maintain an 
open policy as to win and deserve the con- 
fidence of the public. This the action 
taken by these six leading companies in 
their field seeks to accomplish. It is a step 
in the right direction. 

















ESSENTIAL SERVICE 
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MIDDLE WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Prior Lien Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of Two Dollars 
($2.00) upon each share of 
the outstanding Prior Lien 
capital stock, payable March 
15, 1927, to all Prior Lien 
stockholders of record on 
the company’s books at the 
close of business at 5:00 
o'clock P. M., February 28, 
1927. 
EUSTACE J. KNIGHT, 
Secretary. 
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United Cigar Stores 
Company of America 


The Board of Directors has declared 
the following regular quarterly div- 
idends: 

Preferred Stock—No. 58 
1%% ($1.75 a share) in cash, payable 


March 15, 1927, to holders of record 
March 1, 1927. 

Common Stock—No. 58 
2% (50 cents a share) in cash and 
1%% in common stock, both pay- 
able Mareh 31, 1927, to holders of 
record March 10, 1927. 


GEORGE WATTLEY 
Treasurer 
February 15, 1927 



































SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 82 


A Quarterly Dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Capi- 
tal Stock of this Company has been de- 
clared, payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on Friday, 
April 1, 1927, to stockholders of record, at 
three o’clock P. M., on Friday, February 25, 
1927. The stock transfer books will not be 
closed for the payment of this dividend. 

G. M. THORNTON, Treasurer. 

New York, N. Y., February 9, 1927. 





Guided Right 
I know you are good because I called 
to see you myself and had a talk with 
you. What you told me was correct be- 
cause I went to four different houses; 
they told me the same as you told me. 
You have steered me right and it is you 
and your magazine that has made for me 
over $7,000 this year so far. 
I thank you and will do all I can to 
help you and your work. 
Geo. H. Ketter. 
“Tell your friends they need tt.” 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 

































































Average Stock Prices 
> 
: 1927 1926 Week’s Sales 
eb. 16 Feb. Feb. 2 : , ; 
88 Mateenie <.s«<<s.... 124.67 ace toh "i i. Sales of stocks listed on New York Stock Exchange (in 
‘6 Sedeieind 4 number of shares), week ended February 16, 1927: Week’s 
ee Cees 134.07 132.28 131.69 130.03 sappide aan - Fri 00 sh ; 
43 Combined pd Sales—Thursday, 1,897,100 shares; Friday, 1,881,9 shares; 
Ne - 129.07 127.80 126.74 118.64 ; Becks as : 
8 Coppers 25.43 25.08 25.82 30.0 Saturday, holiday; Monday, 2,010,390 shares; Tuesday, 
‘Bond Deali : woe 0.86 -09 2,121,930 shares; Wednesday, 2,469,980 shares. Average 
on ontnen, Jan. 1 to Date daily sales, week ended February 16, 1927, 2,076,278; week 
7 1926 1925 previous, 1,367,935. 
U. S. Govt. bonds... $34,046,550 $42,780,150 $66,173,100 
Other dom. bonds.. 351,821,200 335,322,400 424,412,000 Thurs- Thurs- 
Foreign bonds ..... 168,519,700 88,134,750 96,575,000 day day 
; ~1926- this 
Total all bonds... $554,387,450 $466,237,300 $587,160,100 igh Low” RAS: OP SRO be week 
Weekly Business Indicators 119% 90% Amer. Locomotive .. 107% a. 
ederal Reserve Reports 87% 65% Amer. Sugar ........ 82 
(000,000’s omitted) 156 1295, Amer. Tel. & Teleg.. 154% |. 156 
1927 1926 124 110% Amer. Tobacco B.... 122% ee 
Feb. 9 Feb. q 143% 114 Amer. Typefounders.. 134 
Bank Debits—New York .... 5,886 ner ie 51% 41% Anaconda. Seesn ee eies 45% 46% 
Bank Debits—Outside of N. Y. 12,966 12,978 12,726 97% 90% Armour (Del.) 7% pf. 95% 96 
*Loans and Discounts—N. Y.. 1,895 1,988 2,179 172 122 Atch. Top. & San Fe 166% 170% 
*Loans and Disc.—Outside N.Y. 3,536 3,927 3,329 114% 83% Baltimore & Ohio .. 111 114% 
+Bank Investments—New York 895 900 "823 56 33 Bangor & Aroostook 55% 56 
+Bank Invest.—Outside N. Y.. 2,323 2,315 2,117 73% 57% Cerro de Pasco .... 60% 61 
Total loan discounts ........ 14,148 14,228 14,006 178% 112 Chesapeake & Ohio.. 153% 156% 
Total net demand deposits ... 12,857 12,972 13,073 86 65% Chic. & N. W. ....-. 81% 86 
Total time deposits ......... 5,893 5,877 5,406 78% 40% Chic., R. I. & Pac... 16% p44 
98 83% Chic. R.I. & P. 6% pf. 97% 
*Secured by other than U. S. Govt. securities. {Other 86% 30 Chile Copper ...... 35% 35% 
than U. S. Govt. securities. 188% 150% Del, & Hudson...... 178 181 
Weekly Bank Clearings 173% 137% Gen. Motors ........ 154% 156% 
1927 1926 58% 51 Gen. Outdoor A...... 57% rt 
Jan. 22 , 41% 265, Gen, Outdoor V.T.C.. 39% 
New York .......... 6.206 6497 «6.948 6.334 == SS et eee rt H+ 
Outside of New York. 4.395 3,998 4,506 4,471 oe 2: oa oa 
> : . 52% Ly udson BR. «see 47 
Monthly Bank Clearings ; 160 112% Int’l Harvester ..... 146% 160 
oer rmaeyy Decr se 53% 24% K. C. Southern ..... 48 ti 
7 64 49% Kenn ar 5 
--seeaagg ll sf Ae Me $44,455,363 $46,892,162 5.2 tt 34% a a 53% 
New York City ....... 25,561,913 27,101,098 5.7 55% = 54% 
: o 55% 27 Missouri-Pacific ..... 45% 
Deiide Ne Y.. =<..;.... 18,893,450 19,791,064 4.5 99% 32 M-K-T 6% pf....... 98 99 
eR. cht es Cue eus 1,454,462 1,300,369 *11.8 147% 117 N. Y. Central ...... 141% 146% 
- 172% 139% Norfolk & Western.. 162% 172% 
ncrease, . F 89% 65% Northern Pacific .... 84% 89% 
Monthly Business Indicators 131 117 Peoples Gas ........ 129 128% 
1926 1925 126 67 Pere Marquette ..... 122% ee 
Nov. Dec. Dec. 35 21% ##Public Ser. of N. J.. 33% 
Pig Iron Prod. Thous. long tons. 3,237 3,091 3,250 107% 85 St. Louis-Frisco .... 105% 107% 
Steel ingots, Prod. Thous. long tons 3,722 3,472 3,971 112% 96% Southern Pacific .... 109 110% 
U. S. Steel (crude) unfilled orders. 3,807 3,961 5.033 60 53% Stand. G. & EB. 8% pf. 58 % 59 
Postal receipts, 50 cities ($000).. 31,868 40.282 38.656 106% 78 Union Carbide ...... 102 108 
Rest’rant Sales (Childs) ($000)... 2,181 2,321 2,275 171% 141% Union Pacific ....... 164% oe 
Ten-Cent Store Sales: 160% 117 . 8. Steel eeereeeee 157% 
F. & W. Grand ($000) ...... .. 954 =—«:1,819 1,757 89% 68 Wabash A. pf....... 82% ss% 
79% 65 Westinghouse El. ... 69 12% 
Source of Data: Dept. of Commerce Reports. 

























Total Brokerage Loans 



























Foreign Exchange (Member Banks of Federal Reserve Ratio of Reserves 
System) With all percentages computed on 
Feb. 16 Feb. 17 aa ELC 2,609,024,000 the basis introduced by the Reserve 
1927 1926 OE SS aires 2,608,283,000 Board on March 13, 1921, the high- 
"Sterling .......... $4.8442 $4.862% IER ee Lonnc te eechaneny 2,646.653,000 est and lowest reserve percentage of 
French Franc .... 3. 3.63% se 2 ‘Kpesambebankue 2,638,528,000 oy we a system = 
OS SS eee 4.301 4.03 | eS reer 2,692,450,000 : bate 

*Belgian Franc .. 13.90 , ere MEE Saannin yates s 2,723,465,000 1927....... 79.6 Jan. 26 71.0 Jan. kd 

Holland .......... 39.99 40.06 OR REESE 2,787,761, 000 1926....... 76.3 July 28 68.9 Dec. 
NG ov cncnbeé 14.125 14.125 ge See eetaieter 2.818,561,000 1925....... 78.3 Jan. 21 66.1 Dee. 23 
Denmark ......... 26.64 25.95 EE ccku ine dkwnencns 2,791,135,000 193¢......- 83.7 Jan. 21 70.5 Dec. 7 

IES oe ctaclts bigs 25.70 20.96 RE 2 ee 2,770,172,000 BESS - +0 + +08 78.2 July 25 71.2 Jan. 
A ae ee 16.76 14.11% — ot SEM 2,731,940,000 1922....... 36.1 Aug. 9 71.1 Jan. 3 
SNE ciiutceoceks 26.67% 26.76 i) i +++ 2,730,001,000 he 
Switzerland Se 19.23% 19.25 Se) Reh ee a Ae 2,720,578,000 en ee en an 

Argentine ....... 41.75 41.00 Sar Loadings follows: 

BORO cetcinncesis 11.89 14.75 1927 1926 1925 eee 89.0 Jan. 26 15.4 Jan. 56 
DRED st eewskvisnens 11.92 12.18 Feb. 5..970,892 914,491 929,130 POR Gs axe ce 85.4 Oct. 20 71.5 Dec. 15 
Canadian Dollar... 99.84 99.62 Jan, 29..950,967 925,696 897,368 1925.....:.85.5 July 29 69.6 Feb. 25 
: Jan. 22..942,587 921,643 924,291 Th] ess 91.5 May 21 78.8 Oct. 10 
Cents per franc; 1 belga equiva- Jan. 15..950,045 936,655 934,022 Cae 87.6 Jan. 25 76.0 Jan. 3 
lent to 5 paper francs. Jan. 8..940,800 907,622 934,170 - ee 89.6 Jan. 25 179.3 Jan. 1 





















































Crude Oil Production *Money Rates Commodity Prices 
Daily Average (Figures in barrels) el AE ook bw eskewe seas’ 4% Feb. 16 Feb. 17 
1927 1926 v1 “ti ‘i 1927 =: 19.26 
Feb.12 Feb. 13 MO EORBE - 222 oeereresees 4% % Wheat, No, 2, red.... 1.49% 1.95% 
Oklahoma ........ 692,000 449,000 N. Y. Rediscount Rate..... 4% Corn (new), No. 2 yel. .92 91 
ee 116,550 101,250 Commercial Paper a a rem 4% tye, No. 2 white..... 1,17% 1.04% 
Panhandle Texas.. 133,100 3,100 kein A t 33, 97 Oats, No. 2 white.... .54 .50 
North Texas ...... 96,300 73,750 nt) eee fete % Jo Coffee, No. 7 Rio.... .14% 19% 
W. Central Texas.. 162,950 69,900 Bar Silver, London ....... 264d Sugar, granulated ... .0605 05% 
E. Central Texas.. 46,600 59,850 Bar Silver, New York .... 57 Iron, 8X Phila. ......32.75 23.50 
Southwest Texas.. 38,500 37,000 Steel billets, Pitts ....35.00 35.00 
North Louisiana... 52,600 43,400 *As of Wednesday, Feb. 1.6, 1927. ee reer err rrr re 7.40 9.15 
| 129,650 170,150 ee 13.10 14.10 
Coastal Texas .... 149,700 81,250 : zinc, E. St. L. dely.... 6.62% 17.60 
Coastal Louisiana. 11,600 9,700 London Market De uvnles wae aw anew ed 69.12% 64.00 
ee re 107,000 99,000 Money in London at 4% per cent; Cotton, mid upland..14.10 20.60 
Wyoming ........ 59,500 75,350 short bills at 4% to 45 per cent; Printcloths .......... 04% 06 
BEOMtAMNA ..occcees 12,000 12,150 three months’ bills at 4; to 4% per Silk, best No. 1 to ext. 5.68 6.84 
SOMDPAMO. 21.0000. 7,650 7,000 cent. Rubber, spot ...... -3820 61 
New Mexico ..... 4,450 4,150 Gold bullion at 84s. 10%d. Bullion Hides, nat. steers....: .14% 15% 
| eee re 641,500 606,500 withdrawn from Bank of England for Perr rors .22 Be 
shipment to India amounted to £44,- Crude Oil, Mid-Con., 33 
eyes 2,462,250 1,902,500 000. Sp BRD SEAV... «02000 B50 1.65 


















































The Financial World 





DIVIDENDS DECLARED 


Pe-  Pay- Hids. of 

Company. Rate. riod. able. Record. 

Bk ANE, IR osc cincaccnccncsseceks $1 SA Apr. 4 Mar. 15 

Am. Laundry Mach.................. $1 Q June 1 May 23 
Am. La France Fire Engine 

Q Apr. 1 Mar. 15 


Hecla Mining .......... 


o Mar. 32 3. 
7. Ritson 
Oo Oct. 31 ...... 
So Dee. St ox. 
Q Mar. 31 
Q July 1 
Q Oct. 31 
Q Dee. 31 
& Cable Oo Mac. i 
Blackstone Valley Gas and 
NN a isnecbenecnte $1.25 @ Mar. 1 Feb. 
Borg & eee 3.6 Q@ Apr. 1 Mar 
Burns Bros. pf. Q Apr. 1 Mar. 
Can. Pac. Ry. Q Apr. 1 = Mar. 
BORN < sunsseserssravecert=eueseinskessce SA Apr. 1 = Mar. 
Chi. Yellow Cab M Apr. 1 Mar. ¢ 
BR. pusschgenceenmeninee 3 > M May 2 = Apr. 
BN wosirendecsnsnrocuchornenccns : M June 1 May 
C., N. O. & T. P. Ry. pf...1% Q Mar. 1 Feb. 
Consumers’  : wf... 1% Q Apr. 1 Mar. 
Crane Co 1% Mar. 15 = Mar. 
Do pf. Mar. 15 Mar. 
Cuban-Am Apr .1 Mar. 
Do Pi Apr. 1 Mar. 
Cuba Co. Mar. 1 Feb. 
Dartmouth Mar. 1. Feb. 
Do Mar. 1 Feb. 
Douglas "Pectin Mar. 31 Mar. 
i eco oarnesocasenenaenecheeen Mar. 31 Mar. 
Du Pont de Nemours & Co... Mar. 15 Mar. 
Do deb. Apr. 25 Apr. 
a “a Kodak Apr. 1. Feb. 
Apr. 1 Feb 
ee Apr. 1 Feb 
Elec. e. Bat. Apr. 1 Mar. 
Do pf. eats Q Apr. 1 Mar 
Equitable Tr. “Of. N. ; Q Mar. 29 Mar 
Fam. Play-Lasky Cp. .............. $2 Q Apr. 1 Mar 
Fansteel Products .............. BOOTS BE ao ssscescsns Feb 
BN NINE aeeeccanadeescaaaceeeneseshs 75¢ May 17 Apr 
Fed. Min. & Smelt Q Mar. 15 Feb 
Foundation Co. Q Mar. 15 Mar 
Gamewell Co. .... Q Mar. 15 = Mar. 
SS Sp eeene Q Mar. 1 Feb. 
General Motors .. Q Mar. 12 Feb 
es OU We... osu Q May 2 Apr 
Do 6% deb. Q May 2 Apr. 
Do 1% pf. Q May 2 Apr 
Goodyear Tire & Rubber fete: 
pf. om Q Mar. 
Do 8% “prior Pf. Q Mar. 
Guantanamo Sug. pf... Q 
Q 


Indian 


Island Cr. Coal 
Inter’! Salt 


oO pl. 
Kraft Cheese .. 
Do 


. Seen we Bee. Loos. me | Mar. 
McCahan Sugar pf. ea $1.75 Q Mar 2 
Manila Elec. Corp. ............ 624%e Q May Mar. 

ED). <ceeuiteituecesanbeces 20 5/6e Mar Feb 


Met.-Goldwyn 
Mergenthaler Lino. 


Do 


Motor Wheel Cp. 
Ntl. Surety Co. 
National 
Nebraska Power pf. .. 
New Eng. T. & T. 


Niagara Falls Pwr. 31 Mar 
SPE 4334 Q Apr. 15 Mar. 
Niagara, Lockport & Ont. 

Power 75c Q Mar. 31 Mar. 
th 2S See 1% Q Apr. 1 Mar. 
North America ... *21%, Q Apr. 1 Mar 
__ i Pee -75c Q Apr. 1 Mar. 
Okla. Gas & Elec. pf. 13% Q Mar. 15 Feb 
Penn-Dixie Cement .. ..80c Q Apr. 1 Mar. 
le ie: gS 1% Q Mar. 15 Feb 
Procter & Gamble 6% pf....$1.50 Q Mar. 15 Feb 
er esd $1.00 Q Apr. 15 Apr 
ae es. ..$5.00 Spl Apr. 15 Apr 
EEE. 1% Q May 31 May 
Rand M’s (Am. sh)............ $1.52 .. Feb. 28 Feb. 
Schulte Retail St. pf. ............ $2 Q Apr. 1 Mar 
Shawinigan Water & Power....50c @Q Apr. 1 = Mar. 
Shredded Wheat. .................... 75c Q Mar .31 = Mar. 
So. a i ae: 1% Q Mar. 15 Feb. 
Southwestern Gas & Elec............ 32 @ Apr. 1 Mar. 
Ll FS eee 1% Q Apr. 1 Mar. 
wh SS SaaS 2 Q Apr. 1 Mar. 
Standard Gas & E. pf... -2 Q Mar. 15 Feb. 
Stand. Oil of Neb..................65 Q Mar. 21° Feb 
Do 25¢ Ex Mar. 21 Feb 
Stand. Oil of N. J. ................ 25c Q Mar. 15 Feb 
ERE ae 12%c Ex Mar. 15 Feb 
Lk See 75 Q Mar. 15. Feb 
Stand. Oil of Ohio... -50 Q Apr. 1 Mar 
Truscom Steel pf. -75 Q Mar. 1 Feb. 
Union Mills . 50c Q Mar. 1 Feb 
SL SSeS 50 Q Mar. 1 Feb 
Union Pac. R. R. 50 Q Apr. 1 = Mar 
Do pf. $2 SA Apr. 1 Mar 
U. Bs eis SIR etna aN 4 SA Mar. 1. Feb. 
< Mar. 1 Feb. 
= pf. Mar. 1 Feb 
U. S. Realty Mar. 15 Feb 
Do Mar. 15 Feb 
United ¢, Mar. 31 Mar 
Lene ee Y/ Mar. 31 Mar 
lk. rae } Mar. 15 Mar 
Vesta Battery pf. Corea -75 Q Mar. 1. Feb. 
Western Grocer, new............. Mar. 15 Feb. 
Wrigley (W.), Jr., Apr. 1 Mar. 
Do May 2 Apr. 
June 1 May 

July 2 June 2 
Apr. 1 = Mar. 
Apr. 1 = Mar. 
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*Payable fourth monthly. 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
Tue FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


“The Oil Trend”—Following the custom inaugurated some years ago 
a leading New York Stock Exchange house has issued a four-page 
analysis of the oil situation. 


How to Gauge the Turning Price for Any Stock is one chapter heading 
of a booklet on stocks and stock market movements. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and ar- 
ranged for all data a bondholder usually wishes to know, and refer 
to occasionally, including space for date, month and amount of 
interest due. Copy upon request. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“Putting Your Dollars to Work’—Several simple, yet fundamental 
principles should govern the planning and building of a personal 
bond and investmet reserve. A new booklet issued by one of the 
largest investment banking houses in the world discusses these 
principles in detail. 


“Security Salesmanship the Profession”—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 


An Analysis—An 8-page analysis with charts portraying the Gillette 
Safety Razor Company’s increasing development and expansion. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


The Laundry Industry—Reputed to rank twelfth in volume of income 
among the industries of the nation, it is a comparatively new indus- 
try to the world of finance. A 16-page booklet giving the history 
and some statistics of this industry may be had upon request. 


“How to Make Your Money Make More Money”—<An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illustra- 
tions and specific suggestions. 


“Ten-Minute Attention”’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm.of investment bankers keeps its clients informed 


of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


“What Is an Economic Service?”—This booklet describes the various 
methods of collecting the basic data upon which investment de- 
cisions must be based. It is extremely valuable to the keen investor 
and will be gladly sent to you without obligation whatever. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


In Every Man’s Business—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible safety, and 
with the best income returns consistent with such safety. 
































New Issue These Bonds have been sold 
$1,500,000 


First Bohemian Glass Works, Ltd. 


Established in 1893 


7% Closed First Mortgage Secured Thirty Year Sinking Fund Gold Bonds 


With stock purchase warrants in the ratio of 10 shares of Common stock for each $1,000 of 
principal amount 


Dated: January 1, 1927 Denominations: $1,000, $500 Due: January 1, 1957 
Pavable: Principal and interest without deduction for any present or future taxes of the Republic of Czechoslovakia or any 
taxing authority therein in U. S. gold dollars of the present standard of weight and fineness in New York at the 
office of F. J. Lisman & Co., Fiscal Agent; also payable at the Bohemian Union Bank of Prague. 


American Trustee: Foreign Trustee: 
Central Union Trust Company of New York, New York Bohemian Union Bank, Prague 


These Bonds, in the opinion of counsel, are secured by a closed first mortgage, and are in ad- 
dition specially secured by a first lien on the proceeds from sales of Company’s products 
abroad to be collected by the Bohemian Union Bank in Prague and set aside in a special 
trust account. Out of such account one-twelfth of the annual service charges of this Loan 
will be paid monthly to the Fiscal Agent. The proceeds from sales of the Company’s prod- 
ucts abroad in 1926, as reported by Messrs. Price, Waterhouse & Co., amounted to $1,584,464. 


Total Value of Security (Other than Export Lien) $4,836,000 
Equal to $3,224 for each $1,000 bond of this issue. 


1924 1925 1926 


Net Earnings: $250,000 $332,580" $471,297* 
*As reported by Messrs. Price, Waterhouse & Co. 


Earnings for 1926 were equal to about 4% times maximum annual interest 
charges and 3.92 times annual interest and sinking fund charges on this loan. 


Stock Purchase Warrants 


Warrants exercisable at the following dollar prices per share including commissions: 
During the year 1927, at $20; during 1928, at $21; during 1929, at $22. 
Market Value per share $18.25, as of February 3, 1927. 


Price—With Stock Purchase Warrants 
97 “4 and accrued interest to yield over 7.20% 


These Bonds are offered by us when, as and if issued and subject to the approval of counsel. Delivery will 
be made in the form of Interim Certificates or Temporary Bonds, to be exchanged against Definitive Bonds. 


The above facts are summarized from a circular, containing additional information, 
which may be had upon application. 


F. J. Lisman & Company First Federal Foreign Investment Trust 


These statements are taken from sources which, while not guaranteed by us, are believed by us to be accurate, but, in no event, are to 
be construed as representations by us. 


























